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FACTS WORTH REMEMBERING. 

Those who in days of great bull movements see 
only one side of the market will do well to remember 
these facts: 

That hurrah-markets don’t last forever, but finally 
find an end and run their race just as reactions do. 

That when all speculators become bullish the end 
of the bull movement is approaching. 

That markets are put up to sell upon. That prices 
never advance frantically when the big people wa 
to buy. & 

That those who make bull markets and havef fih- 


loaded on the public are always anxious to buy back ‘ 


at low prices, and therefore engender shake-outs to 
get back cheap what they have sold at high prices. 





“BUY NATIONAL STOOK.” 
Lawson’s Latest Lure. 

T. W. Lawson has just finished one of his hot-air 
advertising campaigns, which, as he declared, cost 
him $150,000. 

In this advertising campaign he has submitted to 
the public a plan to. wreck the System, which, by 
stock-market operations, has, so he says, robbed and 
cheated the public. 

The plan consists of gambling in stocks. By this 
method he declares he will win back from the Rocke- 
fellers, the Morgans and Harriman the millions they 
have got out of the public and distribute the money 
among people who buy “National Stock” now, and by 
doing so supply the funds to smash the System. 

“National Stock” is the nickname given by T. W. 
Lawson to the ghastly joke known in the history of 
criminal finance as Bay State Gas, which, if it has 
ever been anything, has before everything else been 
a swindle. 

The Bay State Gas Co., of Delaware, has just gone 
out of receivers’ hands. Its assets amount to one 
million dollars, and the intrinsic value of the out- 
standing stock is less than 25 cents per share. 

The Bay State Gas Co. has a perpetual charter, can 
do almost anything it wants to engage in, peddle red- 
hots, catch fleas and run discretionary pools. It is 
capitalized with a billion dollars, consisting of 20,- 
000,000 shares at a par value of $50, and can issue as 
much more stock as it wants. 

This crazy-quilt company Lawson has made the 
basis of his claim to be able to make people rich. 

He has tried to do it before, when he conducted 
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his various get-rich-quick schemes—like Yukon, on 
which stock he is supposed to have made a small 
fortune for himself, and his followers have lost heav- 
ily, but the awful System has queered, so he says, his 
plans. 

Now, being in sole contral of Bay State Gas, and 
equipped with full authority to do what he pleases, 
he has solemnly decided not to let them smash him 
again, provided he can get $16,000,000 from the 
‘public™by selling them Bay State Gas—the “National 


‘_ Stock,’ as, he prefers to call it by a more respectable 
_name. With this $16,000,000 he will in less than no 


time make $40,000,000, so he claims, and then the 
beginning’ of the end of the System will come. 

The. pablic which buys “National Stock” from 
$2.50 up to $4.00 a share now will soon get $10 for 
each share—so he says. 

To show his miraculous ability in the stock mar- 
ket, he tries to create the impression that he has bought 
150,000 shares of “Smelters” and made 30 points on 
each share, or $4,500,000 for himself—a claim which 
we venture to declare a pure invention. 

In possession of the $40,000,000 which Lawson 
claims he will have, if the public stands by him, stocks 
will then rise and fall—so he says—at his command. 

So far the public that has followed Lawson has 
only lost tremendously, but he is, so he claims, not 
to blame for it, for it was only the System’s fault. 

The details of this gigantic scheme Mr. Lawson 
has incorporated in a pamphlet, which everyone can 
get by writing to him for it. 

How many followers and how much money he will 
get depends entirely on the number of fools he can 
marshal. An advertising campaign conducted at an 
expense of $150,000 ought to land a good number of 
them. 

He proclaims that he will out-Barnum Barnum. 
In T. W. Lawson’s name we apologize to the shades 
of Phineas Barnum. He was a harmless, good- 
natured and well-meaning humbug. When on this 
side of the dark river he entertained the public by 
fooling it, just as children are amused by the fables 
of Aesopus or the charming tales of Grimm or An- 
derson. 

But T. W. Lawson is a dangerous humbug! Some 
know it now to their sorrow. Others will find it 
out in due time, as soon as they drop their money in 
“National Stock,” for stocks, even when they are 


occasionally grossly manipulated, follow in their 




















2 THE FINANCIAL WORLD. 





August 15, 1908. 





movements certain inexorable laws of supply and 
demand caused by prevailing conditions. They don’t 
rise and fall at one man’s command, as Lawson wants 
people to believe. 

To make “National Stock” attractive, Lawson has 
manipulated the price up to $3.25, and is liable to put 
it up higher, for he controls the supply. When the 
public has once parted with its money for the stock, 
it will be surprised to find that the scheme does not 
work. The public will be poorer and Lawson richer. 
That will be the end of the scheme. 





ARE WE VERGING ON A RAILROAD DICTATORSHI?? 
Mr. Harriman jumped in at the critical moment 
and saved the Erie. His voice now in the road’s 
affairs bears the commands of the master. Before he 
left for Oregon on a short vacation he did a little 
more rescue work, helping the Goulds to save the 
Wabash by providing, through a syndicate, the cash 
to redeem $8,000,000 notes of the Wheeling & Lake 
Erie that the Wabash guaranteed. Mr. Harriman 
has said he did this without any ulterior motives and 
to save a bad situation. But those who know Harri- 
man do not exclude from their opinions about this sav- 
ing of a bad situation that Harriman exacted his price. 
For that matter, he has a perfect right to do so, and 
there can be no reasonable objection to whatever 
terms he made to extend to Gould a helping hand, 
for there was no pressure brought to bear upon him, 
except to be saved from another railroad receivership, 
this time for one of his principal railroads. Mr. 
Gould could either accept or turn his back on the 
proffered assistance. It was entirely left to him. 

The ascendancy of Mr. Harriman to the position of 
the first railroad man in this country, however, brings 
forward a problem serious enough for deep considera- 
tion—the problem whether the concentration of his 
supreme power over the affairs of our biggest rail- 
roads will not lead to a dictatorship of the principal 
industry of this country by a single man. 

Is it not worth while to speculate on what the out- 
come might be? Mr. Harriman is a type of man 
after the fashion of Roosevelt—virile, masterful, and 
when set in his views will not brook any opposition. 
Where Roosevelt has wielded the big stick in politics, 
Harriman will swing a mailed hand in railroad affairs. 

That his power is now already almost superhuman 
is apparent, when the roads in which his word is law 
are considered. Through the Union Pacific, Southern 
Pacific, Baltimore & Ohio, Erie, Atchison, Delaware 
& Hudson, Illinois Central, he already directly con- 
trols over 36,000 miles of the 200,000 miles of rail- 
roads in this country. His close affiliation with the 
Standard Oil interests gives his voice power in the 
affairs of the St. Paul, Pennsylvania and the Chicago 
& Northwestern, with an aggregate mileage of over 
25,000 miles, and indirectly through them in the 
Omaha, Long Island, New York, Susquehanna & 
Western, Norfolk & Western, Vandalia, Northern 
Central, Grand Rapids & Indiana, West Jersey & Sea 
Shore and Pan Handle, with more than 10,000 miles. 
With the Goulds as satraps he will preside over the 
following roads: International & Great Northern, 
Missouri Pacific, Wabash, Wheeling & Lake Erie, 
Western Maryland, Western Pacific and Denver, Rio 
Grande, comprising nearly 24,000 miles. 


ea 


Mr. Morgan, it is understood, has settled his dif- 
ferences with Harriman, and the two are now work- 
ing harmoniously. Morgan is the only man whose 
stature in railroad affairs approaches the Titantic pro- 
portions of Harriman. He dominates in the policies 
of the following roads: The Vanderbilt lines, the Hill 
roads, Atlantic Coast Line, New Haven, Boston & 
Maine, Boston & Albany, Reading, Evansville & Terre 
Haute, Ontario & Western & Southern Railway, with 
a total mileage of 60,000 miles. 

It can be judged from the above that Harriman 
directly and indirectly shapes the policy of railroads 
controlling 95,000 miles of roads (nearly one-half the 
total mileage), and Morgan 60,000 miles; the two 
together, indirectly or directly, have the last say in 
how to run 155,000 miles of the 200,000 miles of rail- 
roads in this country. Outside of these two financial 
Colossuses there are no important railway systems ex- 
cept the Rock Island group, which, unless its financial 
position is considerably strengthened, is liable to be 
gobbled up by either one of them. 

Imagine the power these two men can wield if they 
work together like lambs! The destinies of an army 
of nearly 2,000,000 railroad operators dependent upon 
them are in their hands—a balance in the voting 
power more than enough, if they exercise their in- 
fluence, to swing any Presidential election or carry 
any doubtful State. 

The new order of things, “harmony of interests,” 
which can only exist between these two giants, for there 
are no others, may, for the moment, have a pleasing 
ring; but might there not be concealed under this 
dulcet chime the danger of a financial oligarchy— 
dangerous in concentrating in one hand control of 
vast wealth which could be exerted to create policies 
vitiating to a nation’s life and dangerous in another 
way of congesting on one man all the furious shocks 
of a panic? 

The world’s history has shown that the reigns of 
dictators have been short and their overthrow violent. 
Czesar was assassinated ; Napoleon was exiled ; Crom- 
well was fortunate enough to die soon. These men 
ruled with the force of their brute strength. In this 
commercial age it seems we are verging on a dictator- 
ship over our railroads by the science of massing 
wealth instead of armies to execute an imperial will. 
Is such a power beneficial to republican institutions ? 

It is certainly a very interesting problem—one in 
which the student of economics will find plenty of 
room for serious reflection. 





WHEN THE PUBLIC BECOMES STOCK MAD. 

There comes in the development of a stock market 
sometimes a period when those who dominate the 
market lose all control of it. When the big men be- 
gan to get out of stocks the last year they un- 
doubtedly had not the slightest idea that stocks would 
go as low as they did. The disposition of the public 
is sometimes more powerful than the calculation of 
the makers of the market. 

Many years ago Vanderbilt and Cammack went in 
together for a bear campaign. Both kept on selling 
stocks, but their sales had no effect. Their offerings 
were quickly absorbed and their bear campaign turned 
out very badly for them. This illustrates the effect 
of public sentiment. 
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The public is in the market, believes in higher prices 
and gives expression to this belief by loading up with 
stock. The public in the last few weeks seems to be 
in a frame of mind to buy stocks. It has put it into 
its head that Union Pacific will go up at least to 175; 
that Reading will become a second Delaware & Lacka- 
wanna; that Steel common is destined to see still 
higher prices, and it will take a good-sized reaction to 
cool off the public’s enthusiasm. Yet the public may 
guess right. It would not be the first time so, for mar- 
kets once started upwards often go to extremes and 
even drag along cool heads and make them buy back 
stocks they sold when they considered the boom ended. 





THE STRONG FOUNDATION OF THE STOCK BOOM. 

If a bull movement ever had a strong foundation it 
was the case this time. Stocks had dropped to un- 
precedented and totally unjustified low levels, which 
enabled thousands and thousands of investors to pick 
up good stocks at low prices. They took enormous 
quantities of stocks out of the market, leaving only a 
scant supply of floating stocks for speculators to dab- 
ble in. Then came an enormous accumulation of 
money, and cheap money has always been a strong 
bull argument. There is at present $265,000,000 more 
money in the country than there was a year ago, and 
greatly less need for it by legitimate business. 
Good crops and an improving industrial condition 
tended to fascinate and to inflame speculation, and 
the result was the general advance in stocks, which, 
in the opinion of many, has not yet ended. 





“GIVE THE RAILROADS A SQUARE DEAL.” 

Railroad employes have organized for an educa- 
tional campaign in favor of a reasonable increase in 
freight rates. Their strongest argument is their own 
number. They are 2,000,000 strong, and about Io,- 
000,000 people are depending on them for support. 
This represents an enormous power for consumption 
which, in the interest of trade prosperity, ought not 
to be impaired by a reduction in wages, as will be im- 
perative if the railroads are not allowed to increase 
rates. The opposite argument is that in a time when 
business and industry are struggling for recovery, 
this ought not to be impeded by increased transpor- 
tation charges. But the increase, which is intended 
to be a slight one, is almost insignificant compared 
with the more important interest at stake. 

It is to the interest of the entire country that rail- 
roads prosper. By their prosperity whatever is still 
backward in business can be more easily overcome. 

In a letter to the Financial World, Mr. B. L. 
Winchell, President of the Chicago, Rock Island & 


Pacific Railway Co., sets forth: 


“Approximately 35 per cent. of the railroad tonnage of the 
United States is brought about by orders placed by railroad 
companies—orders, for instance, for rails, cars, engines, new 
bridging, etc. To produce this enormous tonnage requires ad- 
ditional labor at the coal and ore mines, in the forests, at the 
car shops, the engine works, etc. Think what it means to the 
country to have this enormous volume of business restricted 
or cut off entirely, or to have it moving freely, as we had it 
for a long period prior to last summer! Whenever a merchant 
appreciates and sees it in this true light, he changes his views 
as to whether the railroads should have earnings and credit suf- 
ficient to enable them to place the orders, as most of us would, 
if we could afford to do so. 

“In addition to this, the country never reaches the real 
heights of prosperity until all surplus labor is employed, and 
that never happens except when the railroads are ballasting, re- 
ballasting, building additional trackage, either main line or 
second, third or fourth tracks, building new stations, enlarg- 
ing terminals, etc.’ 


There is at present going on in the business world, 
which is giving this matter thought, a decided change 
of spirit, which all agitation and fallacies of the pro- 
fessional trouble-breeders and chronic kickers will 
not be able to hoodwink. The prosperity of the rail- 
roads is sa_intimately interwoven with that of the 
entire country that it would be almost suicidal to pre- 
vent the railroads from securing the revenues they 
need in order to do their work and to pay fair wages 
to their employes. The intended rate increase will 
mean such a small fraction of additional charge for 
each industry that a little thought must impress us all 
how far more important it is for the country to enable 
the railroads to make improvements and extensions 
and to maintain their wage scales and not disturb the 
consuming power of their armies of employes. 





WHEN RICH MEN LOSE. 

It is seldom that rich men take heavy losses on their 
investments, for they have the means to weather a storm 
and to bide their time. It has been reported that about 
a year ago J. P. Morgan & Co. had taken over 100,000 
shares of the American Smelting & Refining Co. at 100. 
As this stock dropped to under 56, the house has a loss 
of over $4,000,000 on this transdction, but only a loss 
on paper. Since then the stock has again gone over 
par and the tremendous loss was wiped out. How- 
ever, Morgan & Co. are not thought to be the people 
simply to get out without a loss. They usually want some 
profit, and this is considered as reason of the belief that 
the stock which once sold at 175 will in due time see 
higher prices, and Morgan & Co. are in a position to 
wait patiently until that time. 





THE NORTHERN PACIFIC DIVIDEND MYSTERY. 

A little light has been thrown on the mysterious story 
of the big Northern Pacific melon cutting, which has 
repeatedly served the purpose to galvanize the stock. 
And there seems to be something in the mysterious 
story. At least it sounds reasonable. The stock of the 
Burlington, one of the best paying Western systems, is 
jointly held by the Northern Pacific and Great Northern, 
and collateral bonds have been issued against this hold- 
ing and guaranteed by both railroads. Mr. Hill seems 
to have decided to buy the Burlington stock of the North- 
ern Pacific for the Great Northern, possibly for the rea- 
son that the legality of the holding of the stock of the 
Burlington by the Northern Pacific may be attacked, as 
both railroads run parallel for a certain length of their 
lines. This sale to the Great Northern will give the 
Northern Pacific the funds to redeem the collateral bonds 
and have something left for distribution among its share- 
holders in shape of an extra dividend. The only mys- 
tery is, where can the Great Northern get the funds for 
this transaction? Speculation does not, however, bother 
with this question. It feels that something is brew:ig, 
and as speculation likes to feed on mysteries it gives a 
good excuse for putting up Northern Pacific stock. 





GUGGENHEIMS DISCLAIM A LAWSON ALLIANCE. 

According to a story in the New York Times, Lawson 
did not operate for the Guggenheims in his Yukon deal, 
although he tried to make it appear that he was em- 
ployed by them to make a market for the stock. The 
Times declares that a representative of the Guggenheims 
said: 

‘Mr. Lawson has used the Guggenheims’ name, but 
he has used the name of J. P. Morgan & Co. and other 
names equally prominent. I cannot afford to get into 
a controversy with this man. What I would say might 
be printed in the news columns of the leading news- 
papers, but what Lawson would say would be spread 
over double-leaded pages all over the country. He has 
a voice that is too loud to be contradicted in conversa- 
tional tones.” 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on ithe different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Aug. 14, 
the time of going to press. 


OPTIMISM TAINTED WITH DOUBT. 

The forces which have caused the phenomenal bull 
market, cheap money, splendid crops, and improvement 
in all lines of business, had advanced stocks bought at 
low levels to such high records as to induce profit taking 
by many. This has brought about a reaction, yet what- 
ever stocks so far have come on the market have been 
absecrbed quickly without creating severe declines. When- 
ever stocks dropped sharply and the market exhibited a 
decided weakness, the bull element came to its support. 
The bulls have made enormous profits, most of which 
are still on paper. They remain aggressive and are 
merely gambling. Conditions will continue to favor 
them, but quite a large speculative element has become 
skeptical regarding the possibility of further advances 
and think that caution is in order. The reaction will 
make them even more cautious. 


THE TEST OF THE MARKET. 

Prices have reached a level on which the big bull 
interests must, at the same time they are making a 
market for their own stocks, make a market also for a 
great many stocks which people who have not partici- 
pated in the campaign can afford to sell. In the last 
few days the market has been called upon to absorb a 
great quantity of long stocks, not so much from the big 
bull factors as from miscellaneous sources. In some in- 
stances this selling reached proportions which gave the 
bull movement a very pronounced check. From now 
on this sort of thing may become more and more evident. 
It depends upon the public more than ever. If the pub- 
lic buying enlarges sufficiently, selling of long stocks in 
which huge speculative profits have accrued will not 
greatly matter. A bull market on which stocks cannot 
be sold in large quantities is no bull market at all. In- 
deed, the test of a market is whether or not it will yield 
profits to its makers, and that test is now being applied. 


BEARS ARE AGGRESSIVE. 

The present signs of weakness of stocks have in 
the meantime created a good-sized short element, upon 
which the bulls count for support, feeling able to drive 
the bears in; for those of a mind that the bull campaign 
is over are not in the majority. ‘‘A healthy reaction” 
is the way the advocates of the movement term it. ‘“‘The 
pace has been hot; now it is time for a breathing spell.” 
Outsiders would do well to bear in mind that there is 
more than one reason why a bull lowers its horns in an 
ence cuter. It may be brain fag; it may be cunning; 
it may be preparation for a higher toss. 


LAWSON A DISTURBING FACTOR. 

T. W. Lawson's efforts to create wild speculation by 
extensive advertising is not liked by the stock market 
and has caused a good deal of selling. Wall Street 
hates to trade in a market created by Lawson, and the 
abuse he is heaping on Morgan, the Rockefellers, Harri- 
man and others is believed will cause these market 
powers to smash Lawson’s plans. Conservative circles 
despise the mob propaganda inaugurated by the Boston 
windmill, whose scheme to bring to grist the flower of 
the country’s speculative innocents is regarded with a 
mixture of deep suspicion and alarm. A number of pro- 
fessionals who had been operating in the wake of the big 
man’s operations sold out their stocks and are now prone 
to espouse the short side—all depends upon how much 
material the Boston faker succeeds in getting into the 
mill. If the number be formidable the short-selling 
promises to be extensive and enthusiastic. 


A HARD MARKET TO READ. 

Under these circumstances it is a hard task, even for 
the closest and most experienced observer of the market, 
to read the signs and to interpret them intelligently. The 
best policy to follow is to sail close to the shore; to take 
profits, whenever made; to buy only at good reactions, 
and not to be over-sanguine, as securities have reached 
high prices, and it is only a question of a very short time 
when the market will come more than it has been the 
case so far under the disturbing influence of the Presi- 
dential campaign. 

THE SITUATION ON FRIDAY. 

The reactionary tendency that made its appearance 
in the stock market the latter part of the week was not 
entirely unexpected. The security market has had al- 
most an uninterrupted rise for some weeks through its 
usual process of discounting the improvements in busi- 
ness, and therefore some setback was regarded as inevita- 
ble. In fact, close observers of the market contend that a 
reaction at this time would be a good test of the stability 
behind the rise in stocks, for if the public sees that liqui- 
dation goes on in an orderly fashion instead of a rout, 
without too great a decline in prices, it will become con- 
vinced that underlying conditions are sound and that the 
reaction is only a prelude to a broader bull market 
expected after the election. The stocks that have suffered 
the severest in the break of the past two days are the 
stocks that Lawson was publicly bulling and their weak- 
ness conveys the impression that the decent element in 
Wall Street intends to eliminate his self-assumed leader- 
ship, even if it has to be accomplished at a sacrifice. 
The man is no longer a joke; he has become a dangerous 
menace to unthinking investors with his latest scheme— 
a discretionary pool—which, if it gained the right im- 
petus, might result in a greater crash than the South 
Sea bubble, and far greater financial scandal than this 
country has yet seen. The scheme is but an elaboration 
of Fund W and the 520 per cent. Miller discretionary 
scheme. Both advanced the same theories to explain how 
they could, by the co-operation of small investors, make 
speculation absolutely safe and so profitable as to meet 
the expectations of the greediest people. 





THE RAILROADS 


BROOKLYN RAPID TRANSIT. 

This stock has again been taken in hand and the tip 
is out that it will be advanced to 75. The wild manipu- 
lation that is occasionally going on in this stock is liable 
to make the tip good, if the reaction is short lived. The 
last fiscal year was a fair one and business continues 
good. During the past year 5.43 per cent. has been 
earned on the stock, about the same as in the previous 
year, but as the competition of the Brooklyn subway will 
hardly make increased earnings possible for some time, 
it is not probable that a dividend will be forthcoming 
so soon. Yet, dividend hopes are doing better work 
in putting up stocks than dividend payments. It is 
probable that the Public Service Commission will declare 
in favor of a 10 cent fare to Coney Island. 

CHICAGO & ALTON. 

The common stock of this company has, since a one 
per cent. dividend has been declared, never seen a price 
of over 25%. The last fiscal year has ended with net 
earnings of 2.66 per cent. on the common stock. At 
the same time the common stock of the Toledo, St. 
Louis & Western, which is managed by the same people 
who control the Alton, has advanced to over 27. Yet 
there is no earthly show for a dividend on this stock. 
Barefaced manipulation and nothing else has put up the 
Clover Leaf stocks. 





ERIE. 

As J. P. Morgan & Co. continue to buy all Erie bond 
coupons when due, it shows that the railroad itself is 
not in a position to pay them. This action of Morgan 
& Co. also means a constantly increasing floating indebt- 
edness for the Erie. So the company gets in deeper and 
deeper, and it will take the combined wisdom of J. P. 
Morgan and Harriman to get the wagon out of the mud. 
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This alone accounts for the speculative interest in the 
stock. No conservative investor ought to buy it at pres- 
ent prices, unless he thinks that Harriman can work 
miracles. 

ILLINOIS CENTRAL. 

The last fiscal year brought 8.85 per cent. net on the 
stock, against 12.29 per cent. in the year before. This 
is a heavy loss. The road suffered much, both South 
and West—the territory which now promises to produce 
the largest tonnage in its history. This augurs well for 
the new year, which will probably bring as large net 
earnings as the one that ended June 30, 1907. 

MISSOURI, KANSAS & TEXAS. 

The fiscal year has closed with a meagre surplus of 
$788,830, against $3,682,311 in the year preceding. This 
is a tremendous drop. While in the previous fiscal year 
4 per cent. had been earned on the preferred and 5 per 
cent. on the common stock, there remained for the fiscal 
year just closed, after payment of the preferred 4 per 
cent. dividend, only 0.4 per cent. for the common stock. 
Colorado & Southern common, on which 4.66 per cent. 
has been earned in the last fiscal year, sells at about the 
same price as Missouri, Kansas & Texas common. 

NORFOLK & WESTERN. 

This road in the last fiscal year has earned 6.7 per 
cent. on its common stock, against 9 per cent. in the 
preceding year. As a 5 per cent. payer with a big sur- 
plus the stock sold as high as 97. As a 4 per cent. 
dividend payer, which the stock is now, and without a 
good surplus this year, a price of 75 must be considered 
high, and the stock therefore offers little speculative 
attraction. This accounts for the inactivity in the stock 
which may last for quite a time. 


ONTARIO & WESTERN. 

Of all Eastern lines this railroad has suffered the least. 
The total net decrease for the last fiscal year was only 
$134,198. There will still remain a surplus of over 
$350,000 after payment of the 2 per cent. dividend. The 
business is constantly growing since most of the line has 
been double-tracked. As the road owns valuable coal 
property and does a splendid summer business, it has 
a bright future. This is what makes the stock strong and 
desirable and creates the belief that in due time it will 
see higher prices—at least a price of 50 or more. 


PENNSYLVANIA. 

This stock seems to have lost almost all speculative 
features. It goes up slowly when other stocks jump, and 
reacts quickly when others drop moderately. This ex- 
perience keeps speculators out of the stock. They prefer 
stocks that are more mercurial. On the other hand, in- 
vestors have a decided liking for this stock and are con- 
stantly picking it up, considering it the safest of all mer- 
curial rails. 

SOUTHERN PACIFIC. 

The stock has this week seen its price of record. The 
advance is not surprising. In a time of cheap money 
a stock that pays 6 per cent. is attractive under par. 
The prospects that the 6 per cent. dividend will continue 
are good, and if real good times come, Southern Pacific 
will sell even higher. We have for months pointed out 
that Southern Pacific was the cheapest railroad stock on 
the Stock Exchange roster. 

ST. LOUIS SOUTHWESTERN. 

The last fiscal year ended with net earnings of $1,> 
888,547, the smallest since 1904. While in the fiscal 
year ended June 30, 1907, 5 per cent. was earned on the 
$19,893,650 preferred and 3.53 per cent. on the $16,- 
356,100 common stock, the last fiscal year has brought 
hardly more than 1% per cent. on the preferred stock. 
This explains the poor account the preferred stock 
has been able to give of itself in the bull movement. It 
is true that it has advanced from 25, the lowest price 
in the panic, to 41; but this advance simply discounts 
the improvement in the business expected of the new 
fiscal year. Wisconsin Central preferred sells only a 
little higher, yet about 4 per cent. has been earned on it 
in the last fiscal year, or more than three times as much 
as there was earned on St. Louis Southwestern preferred. 


The per mile capitalization of both railroads is about the 
same, while the Wisconsin Central is considered the bet- 
ter property of the two. 


ST. PAUL. 

This road has in the last poor year suffered less than 
any other of the great Western systems. It earned on 
the common stock about 8.5 per cent., against 9.7 per 
cent. in the previous year. The yew line to Butte will 
at once become profitable, for it will not only secure a 
big tonnage of ore from the copper companies, but also 
a great deal of paying business from the territory which 
has been settled nicely in the meantime. A good year 
will give the St. Paul back its old prosperity, and this 
consideration is what has caused for weeks heavy invest- 
ment in the stock by far-seeing people, who expect ere 
long to see St. Paul commanding its former high price 
again. 

UNION PACIFIC. 

The rise in the security market has increased the 
value of the railroad stocks held by the Union Pacific 
by about $60,000,000. This alone, if no other important 
reason, fully justified the big advance in Union Pacific. 
At present it is as a reasonably safe 10 per cent. dividend 
payer worth at least as much as Delaware & Hudson, 
which pays only 9 per cent. and sells around 170. 


WABASH, 

It seems that this railroad will be left undisturbed 
in the hands of the Goulds. The Harriman interest, 
controlling the Erie and Baltimore & Ohio, seems not 
to have any use for the Wabash and to be satisfied to 
have hold of the Wheeling & Lake Erie and the Wabash- 
Pittsburg Terminal. This accounts for the heaviness of 
the Wabash preferred. Nobody wants the stock except 
to get rid of it. 

WISCONSIN CENTRAL. 

According to the report to the Interstate Commerce 
Commission, this road’s net income in the last fiscal 
year was $1,858,288, and with ‘‘other incomes” not con- 
tained in the operating results will amount to about 
$1,900,000, against $2,564,207 in the previous year. As 
the fixed charges amount to $1,500,000, there has been 
earned on the preferred stock of $11,267,200 a little less 
than 4 per cent., or about one-half of what was earned 
the preceding year. This is not much, but must be 
considered satisfactory when compared with the losses 
of other roads in the last disastrous year. Everything 
points to a good year now, and the outlook of the pre- 
ferred shareholders is only reassuring. However, in the 
best case no dividend distribution can be expected for at 
least a year. If the preferred stock should advance in 
the next few weeks it will take a renewal of the rumor 
that the Canadian Pacific is going to buy the road to 
do the work. There is great probability that sooner 
or later the road whose future has been brightened by 
the extension to Duluth, will become a part of an im- 
portant system. 


THE INDUSTRIALS 


AMERICAN CAR & FOUNDRY. 

When the crop movement is once again in full swing 
there will be another car shortage, and this will mean 
good orders for this company. On this reasonable ex- 
pectation the stock is put up. On this expectation the 
impression is also based that there will be no further 
dividend reduction on the common stock. The present 
price, however, is the highest the stock has ever seen 
when on a 2 per cent. dividend basis. It is selling now 
almost as high as when it went on a 4 per cent. basis. 

AMERICAN CAN. 

Both the common and preferred stock have once again 
come into prominence and higher prices are predicted, 
especially for the preferred stock, which is considered 
cheap around 60 for a 5 per cent. dividend-payer. Busi- 
ness conditions and outlook are decidedly favorable to 
a continuance of this dividend. A higher price of the 
preferred stock would not be unjustified. In that case 











h 
| 
' 





:-> mee 


= - 
SS ee ee 


== 





6 THE FINANCIAL WORLD. 





August 15, 1908. 





the common stock now selling around 6 may be dragged 
along and strike 10 once again. 
AMERICAN SMELTING. 

To what a large short interest if driven to cover by 
skillful manuipulation leads was shown by the rise of 
this stock to 107, from which price it quickly reacted 
to 92%. The stock pays 4 per cent., and as the com- 
pany had a poor year, it is doubtful whether even 
that dividend has been earned. The company is also 
largely interested in silver mines, and the low price of 
silver must naturally reduce the smelting company’s 
revenues. Yet the stock had the largest rise of any in- 
dustrial. Directors of the company had uttered gloomy 
remarks and encouraged the actions of bears. Possibly 
there was method in this talk, with a distinct purpose to 
create a large short interest. 


AMERICAN STEEL FOUNDRIES. 

The reduction in capital of this company, which was 
effected at the expense of the preferred shareholders, to 
the advantage of the common stockholders, was forced 
through none too soon, in the light of the statement the 
company issued of business for eleven months. 

That statement shows that the company’s net earnings 
were $717,719. For twelve months ending July 31, 
1907, the net earnings were $3,100,606, and this shows 
a decline in the company’s business of nearly 75 per 
cent. After providing for fixed charges, sinking fund 
and depreciation the company had left a surplus for these 
eleven months of only $100,577, which amounts to but 
a little over one-half per cent. earned on the reduced 
capital of $17,184,000. Even by cutting the capital one- 
half, the company is not able to make a showing that 
would encourage shareholders to look forward to early 
dividends. What have the preferred shareholders gained 
by sacrificing their rights to preference? They have 
traded what little they had of substance for a shadow. 


NATIONAL BISCUIT. 

The regular quarterly dividend of 1% per cent. has 
been declared on the common stock. Recent manipu- 
lation of the stock up to over 90 was based on rumors 
that the stock will go on a higher dividend basis. The 
rumor did good work and helped the distribution of the 
stock. It was started just for that purpose. As a 5 
per cent. payer the stock is not worth 80. 

NATIONAL ENAMELING. 

This company has closed the fiscal year ended June 
380 with a deficit of $338,654, against a profit of $1,040,- 
000 in the preceding year. The trade depression has 
played havoc with this over-capitalized company. The 
preferred dividend has not been earned last year and 
was paid out of the company’s working capital. The 
last year has been the worst in the company’s career. 
The prospects of the shareholders are poor. 


N. Y. AIR BRAKE. 

This stock was tipped off for an advance to par. The old 
pool is said to haveaccumulated the stock for an advance. 
There is not much floating supply in the market. A fa- 
vorable sentiment for the stock will probably be created 
by the claim that inasmuch as the equipment companies 
are heading toward better times, the dividend of 8 per 
cent. on New York Air Brake will be resumed before the 
end of the year. New York Air Brake is a wild stock. 
When it once becomes active and in face of the limited 
floating supply we would not be surprised to see the pool 
achieve its end—par or more for the stock. 

RAILWAY STEEL SPRING. 

In view of the fact that the company’s business this 
year has been very poor and that it cannot be seen 
where the next dividend on the common stock can come 
from, the stock which last February sold down to 23% 
has jumped up to 46. There may be a crude awakening 
for the investors when the next dividend distribution 
comes. Insiders have undoubtedly availed themselves 
of the good rise to distribute their stocks among an 
eager public. 

PRESSED STEEL. 

The common stock continues to meet with good de- 

mand. The railroads will ere long need more equip- 


ment, and this company, in face of its reduced bond debt 
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We own and offer, subject to prior sale, to net 4:55°% 
AUSTIN & NORTHWESTERN R.R. CO. 
First Mtge. 5s, due July 1, 1941. Coupons Jan. and July | 
GUARANTEED PRINCIPAL AND INTEREST BY 
THE SOUTHERN PACIFIC COMPANY 


The Austin & Northwestern R.R. is part of the Routers Pacific System and 
these bonds are an absolute first lien on 106 miles of road oy ing from 
Austin to Llano, Texas, and short branch. Rate per mile $18, 


JOSEPH WALKER & SONS 
BANKERS 


Members of the New York Stock Exchange 
20 BROAD STREET NEW YORK CITY 


from $5,000,000 to $1,000,000, ought after the first good 
year, to be able to start dividends of 4 per cent. on the 
common stock. With ample working capital it will not 
have to borrow when better business comes, and as its 
common stock amounts to $12,500,000 it will require 
only $500,000 to pay 4 per cent.—an amount which the 
company has been able to easily pay off every year on 
its indebtedness. 
REPUBLIC TRON & STEEL. 

Both the common and preferred shares have met 
with a good advance—a better one than one would have 
though possible even in boom days—but unless the bull 
movement when resumed assumes wild proportions it is 
probable that none of these stocks will advance further. 
At present the company is operating on a 60 per cent. 
basis of its capacity, but even in case the company 
should operate at its full capacity there is at present 
little attractiveness in the common stock until it can 
be seen at about what time the resumption of the pre- 
ferred dividend can be expected. 


SECURED NOTES 
To Yield 7% 


FULL PARTICULARS UPON REQUEST 


FRANK L. SCHEFFEY, 130 Broadway, New York 
WHITE & CO Write for description of 


first mortgage bonds secured 
Bankers on properties that have paid 


25 Pine St., New York dividends for 60 years. 


(50 AEOLIAN-WEBER PIANO & PIANOLA Pfd. 
We Off 100 AMERICAN CHICLE Common. 
e ef ~ 50 HALL SIGNAL Common. 
25 CRIPPLE CREEK CENT. Pfd. 


WILLARD & CO. 


Tel. 7007 HANOVER 15 BROAD STREET, NEW YORK 


UNLISTED BONDS 


There are many issues of the best public service cor- 
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BONDS, NOTES AND MORTGAGES 


A SIGN OF THE TIMES. 

The sale of upwards of $5,000,000 New York City 4 per 
cent. bonds to J. & W. Seligman & Co. at par indicates 
to what exent the improvement in the bond market has 
reached. It will be remembered that when the city of- 
fered an issue of these bonds last August that the sale 
was a failure, only a very small amount being then taken. 
At that time -nterest rates, on account of the financial 
stringency, were at a point that even the high credit of 
the city did not prove tempting, although it was only a 
few years before when the city had no trouble borrow- 
ing the investors’ money at considerably less than 4 per 
cent. The city, to secure money, was forced to offer a 41%4 
per cent. bond issue which brought an average of between 
three and four points above par. At the time gloomy 
prophecies were freely advanced that the days when 
municipalities could borrow at low interest were of the 
past, a prediction in which this paper did not share. It 
is a natural sequence when capital is scarce and the re- 
quirements of borrowers great that interest rates will 
advance, making it necessary to pay a premium to get it 
irrespective of the credit standing of a community. 

New York City in spite of its high credit fell under 
the influence. But with capital now pressing upon the 
market for investment, interest rates are again falling, 
and it would not be a matter of surprise if New York 
City, in a few years, could again borrow money on its 
bonds at 3% per cent. and get a premium for its offer- 
ings. We could not desire a better proof of the great 
improvement in the bond market than this large pur- 
chase of New York City 4 per cent. bonds at par by 
Seligman & Company. The bond market, according to 
a table of new issues compiled by a financial newspaper, 
has absorbed since the first of the year over $500,000,000 
bonds, and this power of absorbing investments, large as 
it seems to be, is regarded by bond houses as predicting 
a very active market after the summer inertia. 








THE SPECULATIVE BONDS. 

There is no doubt that the market has been swept 
clear of most of the high-grade bonds, and there will 
probably now arise a good demand for the speculative 
bonds, which, while not offering the best security, con- 
tain, in addition to their good rate of interest, attractive 
speculative features, as they appear safe in good times, 
and at present are still selling low. They therefore offer 
reasonable chances of an advance. Speculation in such 
second-grade bonds is anyhow safer than in stocks and 
therefore must appear highly attractive to conservative 
investors. The good rate of income and the prevailing 
low prices make them better speculation than anything 
else. Of course, such quick and large profits as can 
sometimes be made on active stocks are not probable in 
bonds, but on the other hand very little can be lost 
on them as the outlook is now. 

Former Lowest 
high inthe Now 
price. panic. about. 


Brooklyn Rapid Transit 4%...... 102% 56 74 
i ey 8 eo Peer ere 89 49% 66 
Colorado Southern 4% ......... 95 73 82% 
Missouri Pacific 4’s ..........0. 96% 68 78 
Atlantic Coast Line Col. 4’s ...... 102% 74 941% 
Rio Grande & Western 4’s ...... 95% 70 85% 
: Oe ee a ere ee ee 90% 70% 81 
Wisconsin Central 4’s .......... 95 72% 84% 
Kansas City Southern 3’s........ 75% 65 72% 


In addition there are the various bonds of the Erie, 
which, in view of the now better future that seems to 
be in store for this road, ought to make for higher 
prices as soon as interest in speculative bonds arises. 





—lIndustrial bonds since last November have advanced 
about 18 per cent on the average. It is a good recovery, 
but not too good a one for the reason that the industrial 
bonds in the panic had dropped so low that they seemed 
worth nothing. Allis-Chalmers 5’s, for example, dropped 
to 50, from which it has recovered so far to 76. 


SOUTHERN INDIANA FIRST MORTGAGE BOND- 
HOLDERS’ PROTECTIVE COMMITTEE. 

The Southern Indiana Railway Company, a Walsh 
railroad, defaulted on August 1 on the interest on its 
first mortgage 4 per cent. fifty-year gold bonds, and this 
has led some of the principal holders of these bonds to 
form a protective committee to protect the interest of 
all the bondholders. George W. Young is chairman of 
the committee, on which are associated with him Rafael 
R. Govin of H. B. Hollins & Co.; Galen L. Stone of Bos- 
ton; A. Merritt Taylor, of Philadelphia, and W. W. Gur- 
ley, of Chicago. The bondholders are requested to de- 
posit their bonds with the Windsor Trust Co., in New 
York City; City Trust Co., of Boston; The Commercial 
Trust Co., of Philadelphia, and Chicago Savings Bank & 
Trust Co., of Chicago, where copies of the deposit agree- 
ment may be obtained. 





CHICAGO ROCK ISLAND 8’s. 

There would be in these days of cheap money a bet- 
ter demand for these bonds but for the fear that there 
is trouble in store for them. The security back of this 
5 per cent. collateral bond is the common stock of the 
St. Louis & San Francisco, a par value of $28,940,000 
and of a market value of hardly over $3,000,000. It 
was possible only in times of frenzied finance to make 
such common stock of more than doubtful value the basis 
of a bond issue of $17,364,000. ' The 5 per cent. interest 
undoubtedly was the greatest attraction for the buyers 
of the bond at that time. As the terms of the bond 
provide that the present Rock Island cannot part with 
the stock of the old Rock Island, which has been put 
up as collateral for a $70,000,000 bond issue, these 5’s 
are really a second mortgage on the old Rock Island 
stock. This makes the situation only more complicated. 
The fate of the Rock Island depends on the prompt pay- 
ment of interest on these bonds, and the uncertainty 
about the matter is what clouds the future of the Rock 
Island in grave doubt. 





—Sales of municipal bonds so far this year have 
broken all records. Over $200,000,000 new issues Rave 
been quickly absorbed and there is a ready market for 
more. 
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Be OUR FREE ADVICE SERVICE 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service. 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 











ATCHISON NEW $17,000,000 BONDS. 

Subscribers to the syndicate headed by J. P. Morgan 
& Co., which recently purchased $17,000,000 of the 
Atchison trans-continental first mortgage bonds, received 
formal notification Thursday of their participation in the 
syndicate. 

The payments to be made by the syndicate subscribers 
are to be divided over a period of several months, the 
final payment not falling due until November. The syn- 
dicate agreement provides that no more than 35 per 
cent. of subscriptions to the syndicate shall be called 
for payment in any one month. 





WILL STOCKS FINALLY GO MUCH HIGHER? 

A financial writer who bases his reasoning on high 
and low averages of stock prices expects that in due time 
stock prices in the average will reach higher levels than 
ever before. He argues as follows: 

“August 6 the level of the stock market as represented 
by the forty most active stocks, at an average price of 
71%, crossed the level going down last year. From this 
level a year ago the average price of these stocks declined 
22 points to the low of Oct. 24, which was again reached 
in the latter end of November. Thus a decline of 30 per 
cent. has been wiped out by an advance of 44 per cent. 
from the extreme low. 

“In 1904 the levels were crossed in the second week 
of July, the extreme low at that time being reached in 
February, 1904. The level at the time of crossing was 
58%. The market continued to advance all through the 
presidential campaign of that year and touched 78 in 
December, making another new high at 90 in December, 
1905, and culminating at an average price of 95 in 
January, 1906. 

“To reach the high price of 1906, the average price 
must advance 23% points. As each succeeding market 
attains higher levels than its predecessors, because of 
the constant increase of wealth and earning power, it is 
not phantasy to expect this campaign to run beyond pre- 
vious levels.” 


$70,000 
Superior Coal Company 
First Mortgage Sinking Fund 5% Gold Bonds, due 1935 


Price and Special Circular on Application 


The Company owns in fee 8,800 acres of surface and coal 
land and 4,000 acres of mineral rights (situated near the cities 
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terest charges. 
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N. Y. Stock Exchange 


New York 





DISTILLERS VERY WEAK. 


So far this stock has shown poor recuperative power 
in the bull market. It has acted disappointingly for 
those who are anxious to see higher prices. In 1907 the 
stock sold as high as 78 and in the panic as low as 25. 
The company’s loss of business has been great in its 
last fiscal year. The distilling business shows for the 
last fiscal year a drop of 14,333,672 gallons, a good per- 
centage of this by the Distillers’ Securities Co. The 
prohibition movement is still strong. From the United 
States Industrial Alcohol Co., capitalized with $12,000,- 
000, of which the Distillers’ Securities Co. holds the 
common stock of $6,000,000, no income is received and 
none will be received for some time to come. It is 
dowbtful whether the company’s earnings will allow a 
higher dividend than one-half per cent. quarterly for 
a long time. It is this poor outlook that keeps the 
stock down. 





SLOSS-SHEFFIELD’S GOOD YEAR. 
The eighth annual report of the Sloss-Sheffield Steel 
& Iron Company, which was delayed by the absence of 
the president in Europe, shows the following results: 











For Years Ending November 30, 1906 and 1907. 
1907. 1906. Change. 

Gross sales and earnings. .$6,654,303 $6,290,014 Inc. $364,289 
Operating expenses, taxes 

and maintenance ...... 4,831,457 4,938,268 Dec. 106,811 

Net earnings ......... $1,822,846 $1,351,746 Inc. $471,100 
Fixed charges ............ 210, i -deeedeme 

bee. debs cis ckccd $1,612,846 $1,141,746 Inc. $471,100 
Depreciation .......sssee. 133, : Dec, 7,718 

ene eee eee rs $1,479,663 $1,000,845 Inc. $478,818 


The report for 1907 ends with November 30, so that 
the company had only a touch of the depression which 
was then just beginning; but its increases in gross and 
net earnings are highly encouraging, for they mark dis- 
tinctly the company’s splendid condition and ability to 
earn profits in normal business years. 





BOND NOTES. 


—tThe very able contribution to. Moody’s Manual fer 
1908 on “Public Utility Corporations,’’ by Charles Lee 
Scovell, has been reprinted into a form of a folder by 
the banking house of Spencer Trask & Co., for general 
distribution among investors. Mr. Scovell aims, by his 
article, to show why the bonds of conservatively man- 
aged public utilities, located in large and thriving com- 
munities, are among the best investments for business 
men, professional men and women, and he succeeds in 
putting forth a very strong case. 

—Messrs. J. & W. Seligman & Co. are offering an 
issue of $5,000,000, City of New York 4 per cent. fifty- 
year gold bonds on a basis that will net a fraction less 
than 4 per cent. 
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AN ATTRACTIVE SPECULATION. 

To those who are inclined to take speculative chances 
for the long pull, it is believed that the stocks of the 
Wheeling & Lake Erie, now in _ receivers’ hands, offer 
fine money-making opportunities. 

The Harriman interests have become the largest cred- 
itors of the Wheeling. They have paid off $8,000,000 
notes of the railroad, and it is not to be believed that 
they have done this without the most careful investiga- 
tion of the possibilities. 

The present receiver, who was the vice-president of 
the railroad, and is supposed to be thoroughly acquainted 
with its possibilities, has declared that if the railroad 
could be double-tracked its gross earnings could be dou- 
bled, and that 50 per cent. of the increase in the gross 
could be saved for the net. In the fiscal year ended 
June 30, 1907, the gross earnings were $6,124,206 and 
the net $1,998,826. The net earnings that would be 
gained in due time by double-tracking could be browght 
up to $5,010,939. Double-tracking would, according to 
an estimate, cost $8,000,000, which, financed at 5 per 
cent., would mean a fixed yearly charge of $400,000. As 
the present fixed charges are about $1,800,000, the total 
fixed charges would then amount to $2,200,000, and 
there would remain about $2,600,000 for the capital 
stock, consisting as follows: 

4% 1st preferred, $5,000,000, requiring yearly.$200,000 
4% 2d preferred, $12,000,000, requiring yearly, 480,000 





Where Do You Keep Your 
~ Valuable Papers? 


If you are keeping your stocks, 
bonds, insurance policies, mort- 
gages, deeds, will and other im- 
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TORE kiki gk dais dete Sea eee ss $680,000 

This would leave about $1,800,000 for the common 
stock of $12,000,000, or almost 7 per cent. 

Of course, it would require time to get this result, but 
the record of the railroad indicates that with its splendid 
territory, such results can be achieved under proper 
management. Mr. Harriman is the railroad man capable 
of producing such results. 

As Wheeling & Lake Erie common sells around 9, 
the first preferred around 18, and the second preferred 
around 11, there is not much risk connected with such 
a speculation. It offers, therefore, the largest possible 
profits at a comparatively small risk. 

As the Wabash-Pittsburg Terminal owns the controll- 
ing stock of the Wheeling, it will be the chief recipient 
of the profits of the Wheeling. This will benefit both 
the Wabash-Pittsburg Terminal first and second mort- 
gage bonds. The first mortgage bonds sell now around 
51 and the second around 12. 

In the entire speculative field there are no other cheap 
securities that seem to offer the possibilities the Wheel- 
ing stocks and the Wabash-Pittsburg Terminal bonds 
do. Those who have confidence in the future and in 
the proved record of Mr. Harriman as a rejuvenator of 
distressed railroad properties, ought to consider the mat- 
ter. It is liable in due time to turn out greatly to their 
benefit. 





HAS WALL STREET REVIVED TRADE AND IN- 
DUSTRY? 

Every revival of business must be preceded by a senti- 
ment that conditions are ripe for an improvement. Has 
Wall Street’s boom in stocks, which set in two months 
ago and put up prices to heights which would have been 
considered impossible three months ago, created all over 
the country that sentiment? This interesting question 
is dealt with by the New York correspondent of a West- 
ern paper, as follows: 


In past years it has been a resumption in general business 
that has helped the stock market, but this year the stock 
market began its recovery when trade in every line was still 
in the doldrums. Frequently the stock market discounts busi- 
ness developments, but in the 1908 instance there were no 
business developments of importance on the boards when stocks 
began to move upward. 

More than a year ago, when stocks were declining in panic 
fashion in Wall Street, Western merchants and manufacturers 
were proceeding full tilt. They laughed at Wall Street’s fears 
and declared that Wall Street was the only blue spot in the 
country; that if Wall Street men would make trips out into the 
West and observe the boom in trade and manufactures under 
way there they would be made ashamed of their fears. Later 
on the money panic brought the wheels of commerce and in- 
dustry almost to a dead stop with a suddenness never before 


experienced, and the optimists of thé interior were in a busi- 
ness way tied up as they had never been before. Then the 
latter acknowledges that Wall Street had foreseen aright, and 
since they have been inclined to look upon Wall Street as all- 
wise. 

Having disregarded Wall Street’s warning before the panic, 
they were naturally, after the panic, willing to look to that 
quarter for guidance as to the future. 

Many merchants and manufacturers have within the past few 
months increased their commitments in a business way without 
the receipt of orders which they would ordinarily require to 
sustain such commitments, simply because of their belief that 
the sustained rise in stock values foretold the return of favor- 
able conditions as truly as did the continued decline in stock 
values foretell unfavorable conditions early in 1907. 





DURKEE SUIT AGAINST UNION PACIFIC A FRAUD. 
The action brought against the officials of the Union 
Pacific by the administrators of the estate of Charles 
Durkee (who died in Wisconsin in 1870), to recover 
$27,299,000 in bonds, has been decided in favor of the 
Union Pacific. The decision of the United States Court 
of Appeals for the District of St. Louis, where the suit 
was heard, severely reprimands the plaintiffs, who are 
charged with not bringing the action in good faith. 





STOCK BONUS TO TEMPT THE INNOCENT. 

George W. Emanuel & Co., of New York, private bank- 
ers—so much so private that they are unknown in rep- 
utable banking circles, indicating that they conduct their 
business with the greatest secrecy—are no longer openly 
advertising their Dos Estrellas Mines Development Co. 
stock which pays 24 per cent. dividends yearly. They 
prefer the retirement of the mails, under cover of which 
they can reach investors without attracting too great 
attention. 

A letter from them under date of August 8 states that 
in addition to the regular monthly dividend of 2 per 
cent. a stock bonus disbursement of 5 per cent. was 
made, making 29 per cent. paid for the year. 

This stock bonus means nothing and is only a bait. 
As long as printing presses will work stock bonuses can 
be paid—even perpetually. 

We again wish to reiterate that we regard this Mex- 
ican proposition as a most undesirable promotion. It 
was conceived to part fools from their money. 





FOR SALE, ANY PART 
500 Shares American Thread Co. Preferred Stock 


Par value $5.00. Dividend tate 5% per annum 
Particulars and price upon application 
GEROLD & BANFIELD 
20 Broad Street, New York 


Inquiries invited on all inactive and unlisted securities 
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THE METAL MARKET 
COPPER STOCKS MANIPULATION. 

If there was manipulation in any stocks, it was in the 
coppers. The most active stocks are selling at prices 
which would be only justified if the metal would sell at 
17 cents a pound. It is-a far way off from 14 (the 
present price) to 17. The copper interests are making 
frantic efforts to stimulate speculation. One prominent 
metal-selling agency in New York has practically invited 
people to speculate in copper warrants in London, and 
has named terms and conditions on which it will do the 
business. This injects another artificial element into 
the situation and excites doubt as to the percentage of 
betterment in the copper metal trade that is normal. 

How ridiculous was the advance of Amalgamated Cop- 
per to over 80, at which price the income from this stock 
is 2.5 per cent. can be seen by a comparison with Ana- 
conda when it sold at 50. At that price Anaconda 
yielded 4 per cent., and therefore was more attractive, 
if attractive at all. It is from the Anaconda that most 
of the revenues of the Amalgamated next to those from 
the Boston-Montana mines come. 

Other copper stocks are almost as unreasonably high 
as Amalgamated, and the whole matter is grossly over- 
done. 





NEWHOUSE MINES & SMELTERS. 

The present monthly output is only 400,000 pounds. 
On this basis the output will be only 4,800,000 pounds 
a year. In 1905 the output was 5,670,000 pounds and 
in 1906 7,000,000. For 1907 an output of 13,500,000 
was “estimated”’ in order to boom the stock, but it was 
probably less than one-half. In August, 1907, an initial 
dividend of 50 cents was paid and none since then. A 
cave-in at the Cactus mine has seriously interfered with 
production. There is no attraction in the stock and 
no dividend prospects unless the price of copper advances 
considerably. 





TURNING THEIR BACKS ON CONSERVATISM. 

The seven per cent. cumulative preferred stock of the 
American Nitrate Co. is offered by the Stock Exchange 
firm of Ball & Whicher. The stock has a par value of 
$10, at which price it is offered to investors, each share 
carrying with it one share of common stock as a bonus. 
The company has been organized to acquire 365 acres 
of nitrate lands in the province of Tarapaca in Chile, 
South America. It does not yet, according to this state- 
ment, own the property, but intends to buy it. In speak- 
fing about the stock the prospectus of Ball & Whicher 
states: ‘In addition to being surrounded by the usual 
safeguards in respect to earnings and liquidation, the 
preferred stock is further protected by the establishment 
of a sinking fund which provides that not less than 25 
per cent. of all net earnings of the corporation, exclusive 
of the dividends on the outstanding preferred shares, 
shall be used to retire said preferred stock at a premium 
of 5 per cent. and accrued dividends. The cumulative 
feature becomes effective January 1st.” 

This phraseology is disingenuous. We would expect 
from a Stock Exchange house something more explicit 
instead of trying to make an outside speculation appear 
as an attractive investment. To have a bird you must 
catch him first. 

So far the prospectus only shows that a number of 
experts believe that the property which the American 
Nitrate Co. is to acquire contains valuable deposit, but 
experts’ views are often like cloth—obtainable for so 
much a yard. Mining promoters never want for favor- 
able experts’ reports. If they could catch investors as 
easily as they can buy these endorsements they would all 
be certain to get rich quick. 

Yet, on these reports and test drills, and before a 
pound of nitrate is produced, the whole thing is figured 
out with rakish abandon as if the whole enterprise was 
a thriving concern—‘The usual safeguards in respect to 
the earnings and liquidation.” 


With all due respect to the high connection of Ball & 
Whicher, which are associations one would think would 
inculcate conservative teachings in regard to investments, 
yet we must say that if it was left for us to decide, our 
preference would be for stock in even a Rawhide mining 
proposition to going way down to a South American 
country digging for fertilizer. We could at least go out 
there and see the hole in the ground where our money 
has been buried. 

It is, indeed, regretful to see a tendency developing 
among some stock exchange houses to exploit rank spec- 
ulations which must be repugnant to the conservative 
teachings that were responsible for bringing to the New 
York Stock Exchange, its very high reputation and the 
confidence of the entire financial world. It neither does 
Wall Street nor the Stock Exchange any good to allow 
the tendency to spread. In fact it does serious harm, for 
why complain at the unprofessional conduct of get-rich- 
quick promoters when some members of the New York 
Stock Exchange themselves are peddling the stocks of 
“pups?” 


ON THE CURB MARKET 


CURB NOTICES. 

—The curb is doing a little better, but the real im- 
provement there is more in stocks of merit than in those 
in which the people can easily be skinned. The real 
fake stocks are let severely alone. 

—British Columbia Copper has had a good recovery 
and will, if there is really something in the claimed im- 
provement of the copper market, see higher prices. Only 
a few good months ought to enable this small company, 
which is without debts, to consider dividends. 

—tThe activity of the Guggenheims in the market is 
interpreted as forecasting higher prices for Cumberland 
Ely and Nevada Consolidated. On this expectation these 
two stocks are liberally bought by outsiders. 

—F. A. Heinze is trying to retrieve his lost fortune 
by booming his stocks—United Copper, Davis-Daly and 
Ohio Copper—all very questionable and undesirable pro- 
positions. 

—La Rose Consolidated fails to respond to the favor- 
able press notices the stock is receiving. The public 
remains skeptical towards all Cobalt stocks. 

—Miami Copper has been put up to 10—double the 
price at which the stock has been brought out. It is, 
of course, an artificial price. 

—Penn-Wyoming is a stock that ought be got rid of 
at every small rise. The stock is not worth the price 
at which it is quoted. 

—Davis-Daly has gone up. The artificial boom will 
end with an assessment of the shareholders. The com- 
pany has not even money to make the payment of $125,- 
000 on the property, which payment has been extended 
until October. 

—Dominion Copper has moved up slowly to 2%, at 
which price it sells high enough. 











WHEAT AND CORN. 

It has at present become a settled conviction that the 
wheat crop will be larger than that of last year and that 
not much damage can happen to it from now on. This 
had a depressing effect on wheat prices. However, as 
last year’s wheat reserves are small and the export de- 
mand promises to be at least fair, if not good, not much 
of a drop in wheat prices can be expected. The present 
prices are liable to rule for quite a while. 

Corn, owing to rains in the corn belt, promises to turn 
out satisfactory. That will mean lower prices for the 
yellow cereal, although not much of a drop is liable to 
come, as the country will need almost all the corn it 
raises. 





—tThe get-rich-quick men in every part of the country 
are becoming very busy. They are preparing for another 
onslaught on the credulous and will undoubtedly reap 
a splendid harvest, if the lessons of the past have been 
lost upon the people. 
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Aug. Ist, 1908, on its first mortgage 4 


Address all communications to Gordon 
to the Committee. 





The Southern Indiana Railway Company 
First Mortgage Bondholders’ Protective Committee 


The Southern Indiana Railway Compan having made default in the payment of interest due 
j j % -year Gold Bonds, dated 
signed have agreed to act as acommittee to protect the interests of all the bondholders, under 
a deposit agreement designating Windsor Trust Company of New York, as depositary ; 
and as agents for the depositary: City Trust Company of Boston, Mass.; Commer- 
cial Trust Co. of Philadelphia, Pa., and Chicago Savings Bank and Trust Co., 
Chicago, Ill. Deposits of bonds must be made on or before Sept. 15th, 1908, after which 
time no bonds will be received except in the discretion of the committee, and upon such terms as 
it may then impose. Copies of the npesstegs ement may be obtained from the depositaries. 
- Bruce, 59 Cedar St., New York, Secretary 


George W. Young, Chairman, 
New York. 

Rafael R. Govin, 
New York. 


Boston, Mass. 
A. Merritt Taylor, 
Philadelphia, Pa. 
W. W. Gurley, 
Chicago, Ill. 


ROLLINS & ROLLINS, New York. 
Counsel :{ EDGAR T. BRACKETT, New York. 


eb. lst, 1901, the. gnder- 


Committee. 








MARKET CHRONOLOGY. 
Saturday, August 8. 
Pillsbury-Washburn Flour Mills Co., 

Ltd., in financial trouble. 

Quaker Oats Co. declares an extra divi- 
dend on common stock of % of 1 per cent. 
in addition to the quarterly rate of 1% 
per cent. 

Cotton up. 

Stocks are up. Trading highly manipu- 
lative. 

Much irregularity. 

The pups on the Curb also. have their 
day. 

Monday, August 10. 

Further rise in stocks. New records 
established by many stocks. 

Local traction shares have a frothy ad- 
vance. 

Tuesday, August 11. 

Market has a_ general reaction, but 
the liquidation, whatever there was of it, 
was conducted in an orderly manner. 

The Public Service Corporation orders 
receivers of the Metropolitan Traction 
Co. to restore transfers to passengers on 
crosstown lines. 

Silver lowest in five years. 

Morgan & Co. purchase the September 
coupons of the Erie Railroad. 


Wednesday, August 12. 


Irregular market. 

Fractional advances at the close. 

Cotton had a bad break. 

Bryan’s short speech of acceptance well 
received, as indicating a more conserya- 
tive attitude on public questions. 

Thursday, August 13. 


Sharp decline in prices. Stocks close 
weak. 

Time money a shade firmer. 

Cotton steadier. 


Friday, Aug. 14. 


Grand Trunk passes dividend on _ all 
three classes of preferred stock. 

Severe break in the stock market. 

Official denial is made that the Rock 
Island will default on September inter- 


est. 
Another cut in the price of copper 


metal. 
Gordon MacDonald, a member of the 
firm of Speyer & Co., dies in Gananoque, 


Canada. 
Bulls advance August cotton. Wheat is 


irregular. 


STREET WOULD GO 

CRAZY.” 

In describing the views and senti- 
ment of Wall Street on the Presiden- 
tial outlook, Mr. Walter Weilman, 
one of the best known newspaper cor- 
respondents, writes the following to 
the Chicago Record-Herald: 

“Downtown they feel so sure of 
the election of Taft that they are al- 
ready discounting that outcome on 
the Stock Exchange. Unless they get 
a big scare between now and Novem- 
ber 3—which is quite possible—by 
election day the discount will be com- 
plete and stocks will be so high that 
they are almost sure to fall a little 


“WALL 





instead of rising higher upon the 
event itself. On the other hand, if 
there should be an upset and the 
wrong man were to win, Wall Street 
would simply go crazy. It would 
think the end of the world was at 
hand. Values would prove to be bot- 
tomless pits. Downtown they would 
be using hundred-dollar shares to 
light 5-cent cigars with. For several 
days this wearing of sackcloth and 
ashes, this wailing and lamentation 
over a ruined country, would con- 
tinue. And then all would pass as 
quickly as it came, like a summer 
storm. 


SCHMIDT & GALLATIN 


111 Broadway, NEW YORK CITY 
Members of the N. Y. Stock Exchange 
Securities bought and sold on commission. 
Interest allowed on deposit subject to 
check. Advances made on approved col- 

lateral. 


High Class Preferred Stock 
Investments a Specialty 


Booklets containing interesting information 
and statistics mailed on request. 


Correspondence Invited 


George P. Schmidt J. Prentice Kellogg 
Frederic Gallatin, Jr. 


Members of the New York Stock Exchange 
Albert R. Gallatin Chas. H. Blair, Jr. 














Fractional Lots—Stocks 


High grade dividend paying stocks and selected 
income bearing bonds in lots of one share upward. 
Write for Circular A 33, describing securities listed 
upon the N. Y. Stock Exchange yielding from 5 
per cent. up per annum present uotations. 

0’ 


Mailed n Request ut arge to You. 
MARKET LETTER FREE. 


J. F. Pierson, Jr., & Co. 


(Members New York Stock Exchange) 
66 BROADWAY NEW YORK 
OUR BOND DEPARTMENT is now offering 
some eucopeveneliy, fine opportunities for conserva- 
tive investments. We would be pleased to submit 
a list of our offerings on uest. 
MARGIN and INVESTM accounts solicited. 





CHICAGO}. MILWAUKEE & ST. PAUL 
RAILWAY COMPANY 
42 Broadway, August Ist, 1908. 

Notice is hereby given that there has been de- 
clared a dividend of three dollars and fifty cents per 
share on the preferred stock and a dividend of three 
dollars and fifty cents per share on the common 
stock of the Company to stockholders of record at3 
o'clock on the 19th day of August next, able 
October 20, at the office of the Company in the City 
of New York. ROSWELL MILLER. 

Chairman of the Board. 





$5,000,000 
CITY OF NEW YORK 
4°/, Fifty-Year Gold Bonds 


Exempt from all taxation in the State of New York except for State purposes. 


Due May 1, 1957. 


Interest payable May 1 and November 1. 





BONDS MAY BE HAD IN COUPON OR REGISTERED FORM. 


Both Registered and Coupon Bonds are interchangeable in amounts of $1,000 
Total amount Four Per Cent. Interchangeable Bonds outstanding, including the 


above, $ 1 5,284,460. 


The undersigned offer the above bonds, subject to previous sale or advance in 


price, at 101 and accrued interest. 


The Comptroller of the City of New York writes us as follows : 


“‘ The purchase by you of $5,039,460 of 4 per cent. interchangeable 
coupon and registered corporate stock, due May 1, 1957, provides the 
City with sufficient funds for its present requirements and for all its addi- 
tional requirements for the calendar year 1908, for which corporate stock 
is issuable with the exception of $12,500,000 of such corporate stock to 


be sold in any event not earlier than November 1. 1908. 


1, therefore, 


state to you that I do not intend to issue during the remainder of the 
year 1908 any corporate stock other than the $12,500,000 above referred 


to, nor this before November 1, 1908. 


“T hereby authorize you to use this letter in connection with any 
public sale of the above named bonds or otherwise, as you may deem it 


advisable.” 





J. & W. SELIGMAN & CO. 
No. 1 William Street, New York 
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THE GOLDFIELD CONSOLIDATED MINES Co. 
Enormous Blocks of Stock Awaiting Distribution—A 
Comparison with the Famous Homestake Mine. 

The largest majority of the stock of the Goldfield Con- 
solidated Mines Co., of whose $50,000,000 capitalization 
$36,000,000 has been issued, is still in the hands of the 
original promoters, who have brought about the merger 
of six mining companies whose stock is held by the Con- 
solidated Company. They are anxious to unload on the 
public 3,000,000 shares held by them or syndicates, or as 
much as they can feed out to investors. 

For this purpose a brokerage house that is quite active 
in mining stocks has issued a statement prepared by its 
mining expert, from which we quote: 

“With the placing in commission of its new reduction works, 
daily capacity 600 tons, about four months hence, the Goldfield 
Consolidated will lead the world’s list of producers of the 


precious metal, both in the matter of bullion output and net 
earnings. 

“The visitor cannot help being impressed with the broad re- 
sources of the company, while an inspection of seven and one- 
half miles of openings leaves not the slightest doubt as to its 
ability to supply the capacity of the reduction plant with ore 
assaying $40 per ton. In the operation of its Combination mill, 
the company has secured ample data as to costs in this depart- 
ment, with the result a milling cost at the new plant of $2.50 
per ton is looked forward to, in addition to a cost for mining, 
development work, administration and transportation of $3.50, 
or a total cost, including charges of every description, of $6 
per ton of ore treated. It will be seen that a net recovery of 
close to $30 per ton is looked forward to, which from the 
treatment of 600 tons of ore daily, indicates prospective earn- 
ings at the rate of $6,000,000 per annum. This volume will be 
swelled through the operation of the Combination mill to $6,- 
500,000, equal to about $1.75 per share on the company’s 3,- 
538,971 outstanding shares. This does not represent the future 
maximum scale of operations contemplated. The Goldfield Con- 
solidated has net values blocked out aggregating to exceed $30,- 
000,000, or approximately $9 for every share of stock issued.” 


This certainly reads very alluring to the ordinary in- 
vestor before whose eyes dividends are dangled. A divi- 
dend of $1.75 per share of $10 face value that can be 
bought now for less than $6 is undoubtedly fascinating. 
But the discriminating investor who considers capitaliza- 
tion and the past record of a company, will hardly be- 
come enthusiastic as to believe that such a dividend is 
in store for him. 

The Goldfield Consolidated Mines Co. is a consolida- 
tion of the following companies: 

Amt. owned by 


Stock the Goldfield 

Issued. Consolidated. 
SOMNe TRS OO nas cscccccves $700,000 $634,286 
Goldfield Mining Co ........c¢- 884,150 758,260 
Red Top Mining Co ........... 854,500 812,476 
Goldfield Montauk Mining Co ... 710,000 687,600 
Laguna Goldfield ............. 802,400 737,620 
Combination Mines Co ........ 322,500 322,500 


Total held by the Consolidated Co..... $3,955,742 

By this can be seen that mining stocks of a par value 
of $3,955,742 has been made the basis of a $50,000,000 
corporation, which has issued 3,600,000 shares of a face 
value of $10 each, or $36,000,000 in all. This is almost 
ten times as much as the par value of the stocks of the 
underlying companies. Intelligent students of values 
who are not governed by hot air but by cold facts will 
be inclined to believe that there is a little too much 
water in the consolidation. 

Now for the earning power of the consolidation: The 
first fiscal year, which ended October 31, 1907, shows 
that the total profits of the subsidiary companies were 
$1,389,989, of which the Goldfield Consolidated Mines 
Co. received 1,348,528 as its share. This is equal to 
an earning power of less than 4 per cent. on $36,000,000. 
Even if this should be doubled, there can be no attrac- 
tion in the stock. The first year probably frantic efforts 
have been made to show an enormous production to help 
the stock. Therefore, annual profits of over $6,000,000, 
as estimated now, must be considered as not probable 
and rather exaggerated. 

Only two dividends were paid so far—each of ten cents 
per share. The first ten-cent dividend was paid Oct. 24, 
1907, and the second in December, 1907. This dividend 
was suspended on account of a strike of miners. This 
strike was over long ago, but no more dividends were 


forthcoming... They may come now, for the time is con- 
sidered ripe to facilitate the distribution of large blocks 
of stock, but it will hardly impress investors who look 
before they leap. The outside public has so far only 
lost on the stock which was artificially put up to 11 and 
dropped to under 5. 

That Goldfield Consolidated stock even at the present 
price, which may appear to people who are more greedy 
than thoughtful, is selling at too high a price, can best 
be judged by a comparison of the price with that of the 
stock of the famous Homestake Mining Co., which is 
capitalized with only $22,000,000, and of which $21,- 
840,000 has been issued. This company has since 1879 
distributed over $15,600,000 among its shareholders. 
For years it used to pay every month 25 cents per share, 
now it is paying monthly 50 cents per share of a par 
value of $100. This is equal to 6 per cent. a year. 
Yet one can buy this stock at about $75 per share. If 
the stock were of a par value of $10, the shares would 
be obtainable at $7.50, where, therefore, does the at- 
traction of Goldfield Consolidated come from? Yet a 
good clever press propaganda will attract many to the 
stock, just as the flame attracts the moths. 





THE WAIL OF THE COBALT BOOMERS. 

The Wall Street Journal gives vent to the great disap- 
pointment of the boomers of Cobalt stocks, of which the 
original promoters have still tons to sell, as follows: 

“A tip has gone forth on the curb that the Cobalt stocks are 
to be moved up to a price more directly representing their 
value. But this tip has been given before and not an eighth did 
the stocks move. There is something almost uncanny in the 
manner Cobalt stocks lack response to the really excellent de- 
velopments of the camp. New strikes (which really occur), 
dividend declarations and improvements with increasing pro- 
ductions have no effect on the prices of the various Cobalt is- 
sues. While some of the leaders are selling at a moderate price 
there are many lower-priced stocks which are very cheap and 
for which there should be a better market. Of course the pub- 
lic is loaded up with plenty of these stocks, but the owners 
would do better to take much of the stock at present prices.’’ 


This deep regret that Cobalt stocks fail to jump up is 
also shared by the thousands of investors, who have al- 
ready the stuff at high prices and are disappointed that 
no boom has come to enable them to get out with the 
least possible loss. The reason of the public’s apathy is 
that of the stock of 518 Cobalt mining companies that 
have sprung up in 1906 and 1907, millions of dollars 
have been unloaded on the public, which has lost enor- 
mously, and since then has continuously been making 
a bad name for even stocks that have some value. Of 
these 518 companies only about five per cent. have suc- 
ceeded, but these stocks have also been inflated and have 
turned out a losing game. With such a disastrous expe- 
rience before it, is it not surprising that even the most 
stupid public steers shy of Cobalt stocks? Then the out- 
look for the producing Cobalt mines is not the best. 
Silver has suffered in price in the last twelve months, as 
the consumption in India and China, the greatest mar- 
kets for the metal, has dropped off. The depression in 
the price of the white metal has naturally dealt a severe 
blow to the hopes of the Cobalt mines. 





WISNER PAYS INTEREST IN PROMISES. 

On the bonds of the Amalgamated Mining & Oil Co. 
no interest has been paid since July 1, 1907—over a 
year now. Into this company the Wisners merged their 
different oil companies, and induced the stockholders, to 
whom they were paying fake dividends, to exchange their 
shares for bonds, claiming that they would then have a 
better secured investment. When a subscriber of an- 
other financial newspaper inquired when the company’s 
coupons would be paid, Wisner & Co. assured that pub- 
lisher that there is a big deal which has been pending 
for some time about to be completed, and then $135,000 
would be available to pay their coupons by the end of 
July. July has passed, but so far nothing has been 
done. There is no likelihood that there ever will be, 
unless Wisner & Co. can succeed in fleecing English 
investors, on which task they are now busily engaged. 

They will find that in England they only tolerate get- 
rich-quick men when in jail. 
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WEARING A DIFFERENT MASK. 

The Western Coal & Coke Co., of Mnineapolis, Minn., 
is advertising that a dollar put into its coal mine will 
shortly be worth $3. That it will be worth nothing in 
a few months is a greater probability. This company 
was a reorganization of the Montana Bituminous Coal 
& Mining Co., which sold its stocks guaranteed by the 
fake Pacific Trust Co., of San Francisco, Cal. 





KING CROWTHER WANTS MORE CASH. 

The stockholders of this company, one of the many 
fakes promoted by Cardenio F. King, are now appealed 
to for more money. They are asked to subscribe to a 
$700,000 bond issue; and, to make the bait inviting, one 
share of the company’s stock will be credited as $50 
paid on the bond; the remaining $50 must be in cash. 

The King Crowther Corporation owns a lot of prop- 
erty which, as far as constituting valuable security for 
a bond issue, is almost worthless. The company has 
been used as a handy device by King to swindle invest- 
ors who were influenced by his hypocritical propaganda 
that every dollar was entitled to earn more than 8 per 
cent. 





GENERAL CONDITIONS SOUND. 
Thomas Gibson. 

There is steady improvement in general business, with some 
slight reversals here and there, which may reasonably be re- 
garded as mere fluctuations. The slight decline in the price of 
copper metal, for example, will turn out to be merely a halt in 
an advancing tendency. Improvement is shown in steel and 
iron conditions and a substantial rise will probably be wit- 
nessed later on. Pig iron conditions in New England and the 
South are improving more rapidly than in other quarters, the 
advance in the South being about $1 per ton. Production is 
from 60 to 70 per cent. of normal. Railroad traffic in all lines 
is increasing somewhat, and several authorities predict an in- 
crease in earnings from now on. The recent auction sales of 
dry goods have turned out very satisfactorily and indicate that 
materials will be readily absorbed at the slightest concession. 

The general situation, viewed as a whole, is quite satisfactory. 





AVERAGE PRICES. 
Thomas Gibson. 
Average daily prices of 23 Active Rails, 18 Active Industrials 
and 41 Rails and Industrials since August 7, and high and low 
prices for August and for 1908 were as follows: 


Date. 23 Rails. 18 Ind. 41R. &I. Adv. Dec. 
Ri SE sc hiiissc00s cetank een 87.54 72.08 79.81 at as 
MP sb dedanakiddnicek nena 88.41 72.66 80.54 By} oa 
a | Re eee 87.46 71.68 79.57 = 97 
PO .capsinnckycunbesneeenia 88.15 72.05 80.10 53 és 
PO Sand ieviank Stak nian yop gant eee 87.31 71.21 79.26 ie 84 
ot ee ee ee ee ee 85.90 69.61 77.76 1.50 
Bile te AMBUEE 2... ccvccsss 88.41 72.66 80.54 an 
i Oe EE cc cenccesan 85.90 69.17 77.76 
SC EE hb ccapcscccaken 88.41 72.66 80.54 
SE FU Wn 60 ce ctesseeusd 68.11 48.91 58.62 


23 Active Rails show a decline since August 7 of 1. 39. 
18 Active Industrials show a decline since August 7 of 2.18. 
41 Rails and Industrials show a decline since August 7 of 1.78. 





THE COTTON MARKET. 
By Veit, Lyon & Co., 115 Broadway, New York. 

During the past week, the cotton market has been very 
active, and trading has been on a larger scale than for several 
years past. As a result of an attempt on the part of the lead- 
ing bull interests to liquidate a large part of their holdings 
around 75 for October, and the aggressive tactics of the local 
bear element, prices have declined very sharply. 

Weather conditions have been uniformly favorable, and the 
crop has passed through another w.ek of the critical month of 
August without any serious dete .oration, and the outlook at 
present is undoubtedly for an unusually heavy yield. This 
has had a decided effect on ser nent, and the South has been a 
steady and persistent seller t roughout the present movement. 

The auction sale of cotton goods which has been in progress 
this past week has been quite successful, and we think it 
would take very little to start a general buying movement on 
the part of dry goods merchants throughout the country. 

The concentrated holdings of the Wall Street bull interests 
have been reduced on the decline, to what extent it is some- 
what difficult to say. Around 9 cents for October, they have 
shown a disposition to support the market, while August is 
very steady, on belated short covering in this option. Local 
feeling is of a decidedly bearish average at the present time, 


but the ‘short” interest has been largely increased, and, as a 
result, the technical position of the market is much improved. 
After such a sharp decline, a re-action seems quite likely, but 
the course of prices in the near future will be governed prin- 
cipally by the weather conditions. 





COTTON QUOTATIONS. 
By -¥eit, 7 ae & Co., 115 Broadway, New York. 





Mont High Date. Low. Date. Last bid. 
Re a a eee 10.40 14 9.80 12 9.40 
Se 9.78 8 9.2 12 9.47-48 
re a 9.76 8 9. 00 2 9.17-18 
| la See 9.27 10 890 18 = 9.01-02 
NE i bis dina a aan oh 9.43 8 8.89 12 9: Ol 
OSS ar Serer 9.37 8 88 12 8.97-98 
ESOS PFS TEL. 9.00 13 = 9.00 13 9.00-9.02 
| ie Sees 9.41 8 8.90 12 9.04-05 
PHILADELPHIA SECURITIES. 
By Fleming & Co., 35 South 9th St., Philadelphia. 
—-Last Sale.-— 
Aug. 7, Aug. 14 
Stocks. 08. 
Sv sn td endscssconesbers err ee 
Electric Co. of America........scceceees as 10% 
Electric Storage Battery ......cccccccccccccee 41 39 
ES nr etiam aiadiaidedt aan 66% 
ME EO sn oc.554000 000% 6b58400 anes 91 
Lake Superior Corp...... Bee siocauaua 1% 7% 
DED, BE, og n.c06c00cseencooene cccccece 10 9 15-16 
|S ceoien AEE - 41% 39 
Philadelphia Rapid Transit........... sacseeee | 13% 
ate oan i ncedoneoauniis seseeee 100% 100% 
Philadelphia Traction ......cccccccces sanekees4 ae oe 
EE EE. s cu bncesaceeseees ‘csinmen es 8 7 
SR eo spear tibearoviacididieasniae ae 
Union Traction ....... btenaben’ SE ROA 49 





ELECTRIC LIGHT AND TRACTION SECURITIES. 
(Quotations by Eglinton, Hammond & Andrews, 60 Wall Street, 


New York.) Aug. 14, 1908 
Bid. Asked. 
American Light & Traction, common............ ..107 110 
American Light & Traction, preferred............ 92 95 
American Gas & Electric, common................ 14 16 
American Gas & Electric, preferred.............e 38 
Denver Gas & MISCtVG.. occas s. cccccccescssesoboas 86% 87% 
Electric Company of America................se00. 10 10% 
ee SE eae ee 19% 21 
United Gas Improvement. .........ccccccccecccece 87% 88 





MISCELLANBOUS STOCKS. 


(Quoted by Gerold & Banfield, 20 Broad St., N. Y., Aug. 7, ’08.) 
Stocks. Dividend Rate. Bid. Asked. 
American Brake Shoe, common. 4 Quarterly Yor 
American Brake Shoe, pref.... 7 Quarterly > 
American Chicle, common...... :12Monthly & Ex. 200 210 
American Chicle, pref.......... 6 Quarterly 98 
American Thread, pref......... 5 Semi-An 4 4% 
American Tobacco, common....10 Quar. & Ex. 365 375 
Am. Typefounders, common.... 4 Quarterly 87 39 
Am. Typefounders, pref........ 7 Quarterly 94 97 
Babcock & Wilcox...--......... 7 Quarterly 95 98 
Borden’s Con. Milk, common... 8 Semi-An. & Ex. 135 140 
Borden’s Con. Milk, pref....... 6 Quarterly 106 108% 
Celluloid Company .........s6. 6 Quar. & Ex. 122 126 
International Silver, pref...... 4 Quarterly 50 55 
Otis Elevator, common......... 3 Semi-An. 34 36 
Otis Blevator, pref.....cccccces 6 Quarterly 88 92 
Royal Baking Powder, common. 8 Quar. & Ex. 140 145 
es Tee: DOO. BINS 6 iccccacacscdccnaceces - 98 102 
Safety Car Heating & Lighting. 8 Quar. & Ex. 116 118 
ee errr Various 420 460 
| Pree Various 640 650 





NEW YORK BANK AND TRUST STOCK QUOTATIONS. 
Revised by S. H. P. Pell & Co., 48 Exchange Place, New York. 
BANKS. 


Int. Int. 

Rate. Period. Bid. Asked. 
American Exchange ..........0.. 10 &N 225 230 
Ph ME sicatesenesenoes cooce ID BMT 410 420 
SE .ekaaehie 6sbn. 408 PRALS «+ 10 M&N 2286 290 
EE cn, Suauhdvavacenesossises 8 QJ 167 169 
st! 6 ants 6). dd6bsdK AROSE ee eee 220 225 
BE POP 16 F@A 310 315 
Re 382 Q-J 680 720 
PS BEIOIIDD inc ciccccccccesocces 8S Jé@3 220 210 
BeeeeE GEE FIER ccccccccccccace 10 JéJ 240 250 
Mechanics and Traders ........... ett 2 60 70 
DR a! gidd we ae wae setsendee 7 262 155 160 
et a errr osocce a See 290 800 
PE cicpcas ges wena EEF ne 10 Jé&J 350 875 

“TRUST co a 

DE 8. 65: 0808560 iMpatemmnse Be OS 450 475 
Garmesia TrUst .csccccceccccce acoon, © aun 160 170 
EE, ns nsccsecedes cone 8 Q-J B50 375 
Fulton Trust Co ........... covcces Se Was 240 8 275 
NL «ct dcnaegdacase.csae 20 Q-J 450 475 
Knickerbocker Trust .............. on, ee 280 295 
Mercantile .......... ithens deahoods 30 Q-J 750 800 
EO, on kkk codnekbbeéaeeess 80 Q-J 425 450 
ee, EE nics acactacue voce 20 Q-J 48:0 600 
cn os cccnsesec cece ~> 3823 3400 = 845 
U. S. Mortgage & Trust ............ 20 J&J sate 350 
Windsor ....... ee aoe 125 140 
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NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 

ARTHUR E. SWANSON, Barlow. N. D. 


The stocks that are weakest in a break 
are usually those which are manipulated 





FROM THE HOME OF MICMAC. 


The Boston Richardson mine at Gold- 
boro U. §., the largest gold mine in Nova 
Scotia, has been put in the hands of a 
receiver to wind it up. The company has 
a $350,000 consolidated mortgage bond 
issue outstanding which is almost all held 
in Boston. The Micmac mine is also in 
Nova Scotia and a gold mine. If the 
largest gold mine cannot be operated 
profitably what hope is there for the Mic- 
mac which has as yet not been developed 
to what the Boston Richardson mine was. 
The favorable news that the Micmac 
press bureau furnishes the papers’ to 
stimulate the sales of stock will receive 
a hard bump from the news of the fail- 


SEND FOR SPECIAL 
QUOTATION SHEET 


on all inactive and unlisted securities. 
mpt service. 


Wm. S. Dugan & Co. 


Phone 1490 Broad 44 Broad St., New York 





Quarterly Forecast and 
Review 


Reviewing stock market movements for second 
quarter of 1908, and citing fundamenta! factors 
that should influence future prices. A limited 
number of copies have been reserved for free dis- 
tributior. 





most. What goes up quickly comes down 
as fast. Big money can be lost on them 
as easily as it is made. 











CREATING AN ARTIFICIAL MARKET. 
The Sterling Debenture Corporation Scheme Seems At- 
tractive—But What Is Really Behind It? 

To believe the smooth statements of the Sterling De- 
benture Corporation of New York City, those who bought 
the Series A stock of the Oxford Linen Mills from them 
at $10 a share can now sell them for $12.50 a share, 
which figures out a profit of 25% on the investment. They 
say this because they had, so they claim, a large number 
of offers from clients to buy this stock at this price. 
Whether these orders numbered three or three dozen is 
not specifically stated. But we say without reservation 
that if one-fourth the stock they sold for $10 a share was 
offered in sale, instead of fetching $12.50 a share it 
would be nearer $3 to $4 a share, for considering what 
has been so far accomplished by this corporation, the 
stock, in the opinion of any conservative investor, is not 
even worth that price. 

The whole scheme is one to induce those who bought 
this stock at $10 a share to hold for a bigger profit, and 
this makes it easier for the concern to market additional 
blocks of later series of the same securities. 

These enterprising originators of new investment 
schemes and natural monopolies are about as clever get- 
rich-quick promoters as New York City has developed 
in the past few years. By the same plausible promises 
of great profit, they sold a million dollars of American 
Telegraphone stock, according to their own statement, 
at $10 a share, for which they paid $2 a share; and 
instead of making money, their victims, if they all at- 
tempted to sell their stock at one time, could not get 
what it cost the concern for the stock. This illustra- 
tion of the character of their investments augurs far 
from well as to the outcome of the investments they are 


at present offering. 





AN INVESTMENT FOR THE THOUGHTLESS. 
The Woodstock-Sycamore Traction Fable. 

There is just now in the West the Woodstock & Syca- 
more Traction Co., whose directors are advertising them- 
selves “as men of highest standing and integrity,’”’ and 
whose preferred stock is offered at par with four shares 
of common stock thrown in to close the bargain. This 
traction line purports to connect a few small towns 
around Chicago, which, according to conservative esti- 
mates, will hardly furnish enough traffic to pay expenses. 
In a former article the ridiculousness of the scheme, 
from the investing point of view, has been pointed out. 
This time we wish to call attention to the misstatements 
used to get the thoughtless investor’s money, who is told 
that “it is seldom that the investor of moderate means 
is given an opportunity to purchase such securities.” 

In the advertisement the following statement is made: 

“The unprecedented success of the Aurora, Elgin & 
Chicago road is pointed out as a conspicuous example of 
the possibilities in electrical transportation. This road, 
57 miles in length, on which trains are often run at a 
speed of 90 miles an hour, pays interest on securities 
amounting to over $10,000,000, and has been a phe- 
nomenal success and money-maker ever since it started. 


ure of the largest gold producing mining 
company in its section. 


THOMAS GIBSON 


Corn Exchange Bank Building, New York City 





some seven years ago. It provides every comfort and 
luxury for passengers, including dining and buffet cars. 
Its net earnings in 1907 were $813,306. The stockholders 
are very glad that they were far-sighted enough to invest 
in its stock at the right time; they have received hand- 
some dividends and their investment is becoming more 
valuable every year. The success of this road will be 
repeated to a great extent by the line that is being built 
by the Woodstock and Sycamore Traction Company.”’ 

The truth is that investors in the companies out of 
which the Aurora, Elgin & Chicago Co. has been formed 
have, from the beginning met with big losses. The pre- 
ferred stock now pays 5 per cent. and on the common 
stock in Oct., 1907, an initial dividend of % per cent. 
has been paid. The last quotation of the preferred stock 
we have seen was 65, and of the common stock 27. Both 
the common and preferred stock of a going concern are 
therefore selling for less than the Woodstock & Sycamore 
Traction promoters ask for their stock. The total capi- 
talization of the Aurora, Elgin & Chicago Traction Co. is 
not $10,000,000, as stated above, but over $12,000,000, 
and the net earnings in 1997 were not $813,306, but only 
$643,033. By the misstatements used to catch investors 
one can judge “‘the men of the highest standing and in- 
tegrity”’ and what little reliance there ought to be placed 
in their statements and promises of big profits and splen- 
did dividends. 





A “SIZZ’”? PROPOSITION, 

The special favorite now of O. F. Jonasson & Co., of 
New York City, who have floated Mining stocks over a 
yard long, is Beaver Carbonate. True to its name, ac- 
cording to this firm’s representations, Beaver Carbonate 
is sizzling skyward, and if large profits are wanted by 
their customers they had better get aboard at once and 
journey to profitland. But it will be a ride to the land 
of loss and discontent for all those foolish enough to 
follow a house whose real head was arrested some time 
ago for wrongful diversion of collateral left with him. 





TOREADOR IS A WARM PROPOSITION. 

No grass is permitted to grow under investors’ feet by 
the Ohio Investment Securities Company of Cleveland, 
Ohio, in its hurry to rush them into buying the stock 
of the Toreador, a mining proposition in Mexico. 

A special discount of 5 cents per share is n:ade for 
ten days; promises of a dividend of 1 per cent. on Sep- 
tember 15 and 1 per c::t. monthly, if not 2 per cent. 
regularly after that, and ‘inally a stock commission of 
5 per cent. on all shares bought by ‘‘friends’’ whose 
names are solicited. 

All these exceptional ink cements will only urge 
thoughtless investors to plun.-e into this undesirable 
speculation. There does not seem to be anything behind 
it but promises and the anxious desire of the promoters 
to quickly get rid of stock. If all these special offers 
fail to do the work we may expect to see more offers 
added to them, which can be easily done, as the stock 
has very little value behind it. To ask 30 cents a share 
is almost equivalent to picking money from the bushes. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marceni Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


ip communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 


of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





NEW YORK STOCKS. 


Aug. 14, 1908. 
High. Low. Close. 





Allis-Chalmers ........... 11% 11% 11% 
Allis-Chalmers pfd ...... 85% 34% 34% 
Amalgamated Copper ..... 79% 75% 76% 
Amer Beet Sugar ......... 21% 20% 20% 
Am Car Foundry ......... 40% 39% 39% 
Amer Cotton Oil ......... 845% 34% 34% 
Amer Express .....ccceees 205 206 205 

po le oy eee ae 43, 4% 4% 
BEEP TOO TOG: ccutecscccccs 30% 29% 30% 
Ameer TAGS 2. iv cdsceccte 12 12 12 

Amer Linseed pfd ........ 254% 24% #24% 
Amer Locomotive ........ 57% 56 56 

Amer Locomotive pfd ....107 107 107 

Ammee Malt eB oiccssicece 41 40% 41 

Amer Smelters ........c0. 97 92% 92% 
Be GE FOOD oncccscacsss 8% 84 814 
Mee COE ocsicsiceveces 134% 133% 133% 
Be Ge WG ics cctasiseded 123% 122% 122% 
RTT fo ctcnccénsscuws 26% 26 26 

SI edn bo8 onda ne cnsee 47% 45 455% 
Atch, Top & Santa Fe.... 88% 87 87% 
Atlantic Coast Line ....... 91 91 91 

Baltimore & Ohio ........ 94 92% 92% 
Bethlehem Steel .......... 22% 21% #21% 
Bethlehem Steel pfd....... 51% 51% 51% 
Brooklyn Rapid Transit .. 53% 51% 51% 
Canadian Pacific .......... 171 168% 169 

Central Leather .......... 29 285 28% 
Chesapeake & Ohio ....... 42% 41% 41% 
Chicago & Northwestern...160% 158% 159% 


Chicago Great Western... 6% 6% 6% 
Chicago Gt West pfd B... 9% 9% 95% 


Chicago Gt West deb...... 58 58 58 
RF FS ere, 145% 148% 148% 
C M & St Paul cts......... 135 133% 133% 
CM & St Paul pfd c...... 151% 150% 150% 
Cot Pete SS WOR cccccsscce 34% 32 33 
CO Oe SD B Besesvccccecs 21 21 21% 
Colorado Southern ........ 33 32% 32% 
Consolidated Gas ......... 138% 136% 136% 
GO WHO Te scesvescnccses 20% 19 19 
Delaware & Hudson ...... 171 170 170 
Distillers SOC ....ccccccccce 36% 36% 36% 
eee ere 23% 22% 22% 
Se: eee 29% 2816 28% 
Federal Sugar pfd......... 95 944%, 94% 
General Electric .........- 145% 144 144 
Great Northern pfd....... 138% 136% 136% 
Te GO GE co ceceteccccw 66% 

Harvester c pfd........... 105% 105% 105% 
Illinois Central ........... 137% 1365 136% 
International Pump ...... 253 24 4 
OS PPT 12% 11% 11% 
ee rrr 38% 31% 31% 
Bes. GORI occicecéccases 17% 17% 17% 
Kansas City Southern .... 24 24 24 
Louisville & Nashville....110 108% 100 
TERRRITNER . oc0csccsccesscos 138 137% 138 








OO ee eer pees - % 7% 7% 
Mexican Central ct ....... 16% 16% 16% 
Minn & St Louis........ -- 28% 28% 28% 
ae RRS rer 119 118% 119 
Mo, Kan & Texas ......... 82% 31 31 
Mo, Kan & Tex pfd....... 644% +64 64 
Missouri Pacific .......++++ 57% 54 55% 
National Lead ............ 744 84 85 
National EB @ S............ 11% 10% 10% 
New York Air Brake...... 75% T5% T5% 
New York Central ....... 198% 105% 106 
DD We WP ME: Thasdetinn scene 144% 143 143 
North American .......... 64 eae 
Northern Pacific .......... 144% 142% 142% 
Northern Pacific rets.....131% 130 130 
Ontario & Western 42 41% 
Pacific Coast ......... aes 7 74% 
i Pee > L 2414 
Pennsylvania R R........- 125% 2 24 
PEED WD poSeckccdiccces 95 95% 
Pittsburg Coal pfd 46% 
Pressed Stee] Car ......... 4 34 
Be Me PE Socedesvaccsvens 23 42% 
Republic Steel ..........+. 23 22 22% 
Republic Steel pfd 785 78% 
NL, iva-cckwnaa deh eheu ine 1: 285% 123 123%, 
BROCK TGUARE occ cscccccscoes 17% 144% #15% 
Rock Island pfd .......... 343%, 32% 32% 
DE Nite ve heehee cas 6342 +63 63 
St & OH BO ebb. cksceceess 27% 26% 26% 
BE Es & BW PEE sccccccces 39% 38% 38% 
Southern Pacific .......... 954% 938% 93% 
Southern Railway Co..... io” 18% 18% 
Southern Railway Co pfd.. 48 485, 
Tennessee Copper ........- 38 87% 38 
mes PAGING ceéccccnccsse 25% 24% 24% 
» SPS ere 40% 375% 375% 
me Ot. Be B Wacccssvcves 27% 26% 27% 
Mem POCIBRG ..cccctdcccecs 157% 154% 155% 
Union Pacific pfd ......... 86 85% 85% 
United States C I Pipe.... 27% 27% 27% 
United States Rubber ..... 35 33% 34 
United States Steel ....... 46 44% 45 
United States Steel pfd.. -- 1085 108% 
WY MEE co cBcccccdvcas 43% 43 43 
WOE GE ccc ccccccccce 28 28 28 
Va-Car Chem pfd ........ 105% 105 105 
ED. <5.5.00.406600605060666 1 13 13 
WN EE sc bdcccccecssene 26% 26% 226% 
Westinghouse ............. 74% 69% 70 
Western Union Tel ....... 55% 55% 554 
Wheeling & Lake Erie.... 9% 9 


Wheeling & Lake 224 pfd11. 11 ~=11 
Wisconsin Central ......... 23% $23 23 
Wisconsin Central pfd..... 42% 41 41% 


NEW YORK CURB. 


Aug. 14, 1908. 
Bid. Asked. 








American Writing Paper......... 2 2% 
American Writing Paper pfd...... 19 21 
Ott. BG: GOR. afncescsnntescvesss 2 2% 
Bonanza Creek Gold ............. 5% 5% 
Boston Consolidated Copper ..... 12% 12% 
British Columbia Copper ........ 6% 7 
TOS CORIIOD 650000000 os ecccece 27 27% 
COmGEee POURED oc cccccecccocscse 2 2% 
CRD WO ov 65.00600 Piss cdeas 22 22% 
Consolidated Steamship .......... 1-16 % 
CumDeritGmG-By  .cccccecccccccces 8% 9 
EE unk dpa dd sokdcssceccecs 2% 3 
SD OREN. occ cccdacccccess 2 2% 
EE, SD. - 0 5.4:0.0060006000c00808% 20 25 
NE. IE 56. 5.0.6.60-05-04066606006 4% 416 
Goldfield Consolidated ........... 616 6 
Greene-CananeR .....cccccccceccce 114% 11% 
SUOIE. “RO inc cctseictesecee 9 11 
Havana Tobacco pfd ............. 18 20 
FRCOPROTIOMRL TEI ...ccccsccssccee 15% -17 
i MO: acing en ehietih-00i6 ti ddéw 5% 556 
OE: rrr 2 2% 
ME, SUE dtc ccccdvcccccccase 10% 10% 
Be GE ID nic cccncecciacss 1% 15% 
Montgomery Shoshone ............ % 1 
Nevada Consolidated ............. 144% 14% 
SE SE 8. 56:5 0.0-500.04008.06 1% 1% 
oe 32 35% 
New York Transportation ....... 4 5 
errr 8% 83, 
North Butte Extension .......... 3, Wy 
Northern Securities stubs ....... 1% 1% 
WO TONE ig icses0scsedessenciss 1 1% 
Standard Milling ................ 7 10 
Standard Milling pfd ............ 33 36 
SN GEE GE BO Bess.icacceseson 640 8650 
EE SII e555 66 600 c6cccsceds i 1 
Tonopah Extension ............... 5 95 
Tramp Consolidated ............. 17 18% 
Trenton Potteries pfd ............ 40 50 
T. scccrcagrcndnnas baad’ 1% 2 
SE CD 5 0.53 ce seddsccesnece 10% 11% 
RS rr ere ern 20 25 
III on: 60,0040 6nsbekesesdebs 3 10 
DTU doa codiesvencdiecra sie 4% 5 





BOSTON STOCKS. 


Aug. 14, 1908. 





igh. Low. 
Adventure Mining ................ 9 8% 
PC EO =e eee 36 34% 
Amer Pneumatic Service ........ 5% 5% 
Amer Pneumatic Service pfd..... 15% 15% 
American Zinc ........+......... 28% 28% 
a eee 4% 
Arizona Commercial ............. 20% 20% 
Ns SE 6 5.00.0 cdivbcua ned cee 14% 14% 
en SE s ciaceosavasene’s 17 17 
EY an co cca eiseabsecoe 134 134 
Bostom.Consolidated Mining ..... 13 12% 
Sk ee ere 27% 27 
Calumet & Arizona .............. 123 122 
Calumet & Hecla Mining ........ 675 670 
Centennial Mining ............... 31 30% 





Copper Range Consolidated ...... 78 WT 
CMBee WIRE on ciccccccdes obes 103 103 
Daly-West Mining ............... 10% 10% 
Eee 12% 12 
GROCUS-CARBIOE 66 occccccccccsccses 11% 11% 
ee ar are 21% 21 
et I sn ds vce 14% 14% 
Mass Consol Mining .............. 6% 6% 
Massachusetts Gas ............00. 54 54 
DE POE osccce0s¥ecdsedacen 5 5 
PEMEOE. BEAMEE o occcvinecsiccteoce 12% 12% 
Moa We . MIUGIME .. cccccscccccsecees 66% 66% 
Nevada Consolidated Mining ..... 14% 14% 
North Butte Mining ...........+. 81 79% 
CAR EG BD vies censcovccss 186 186 
Old Dominion Mining ........... 39% 29% 


Osceola Mining 
yo ee |” rrr 
Geimey MIMIGE oocscccccsccse 





Shannon Mining 

Superior Mining 

Tamarack Mining .....cccscicess 74 
ye  ereeeqeererrnrrrs 19% 17% 
SE SEE, a sn cond caaasauaoeert 135% 135 
United Shoe Machinery .......... 56% 5 
“Te or ee ere ee 28 28 
United States Coal & Oil......... ane 26% 
eee ee Oe eee eee 11% 11 
Wink Commelidated occ scccscesens 46% 45 
Ctet. GE isan cc csaagucndesoucen 44 2% 
eer 6% 6% 
Wolverine Mining ..........ccse0. 143 143 
Wrandot Mining ....cccscossoasscen 2% 2 





Guaranteed Stocks. 


Furnished by Joseph Walker & Sons, 20 
Broad St. 


Rate. Bid. Asked, 
Albany & Susquehanna ....9 210 a= 
Albany & Vermont ........ 3 60 65 
Allegheny & Western .....6 182 140 
Atlanta & Charlotte A fh... F 155 _ 
Augusta & Savannah ...... 5 102 107% 
pT a reer 4 92 96 
Berkshire ...... LUTE Ee 6 135 145 
Boston & Albany .......... 8 201 203 
Boston & Lowell .......... 8 200 205 
Boston & Providence ..... 10 285 290 
Broadway & 7th Ave...... 10 100 
Brooklyn City ...ccccocdes 10 180) = 6190 
Cayuga & Susquehanna ... 9 
Central Park N E River....9 — — 
Chicago & E Ill pfd ...... 6 100 112 
Cleveland & Pittsburg .... 7 168 171 
Columbus & Xenia ........ 8 200 210 
Concord & Montreal ....... y | 150 — 


Conn & Passumpsic R pfd6 130 140 
Connecticut River 10 


256 
Delaware & Bound Brook..6 185 200 
Detroit, Hillsdale & Swn.. 4 90 
East Pennsylvania ........ 16 127 ~= 185 
Eighth Avenue ......c.ess 10 200 oe 
Erie & Kalamazoo ........ 10 185 — 
Erie & Pittsburg ........0.« ; 145 150 
PROGR GEE ib oskcs 0 0cbeen 23 127 
Ft Wayne & Jackson pfd.. oy, 182 187% 
George R R & Bank Co... ‘11 227 233 
Genk B Mbede Tei cesccices 6 92 98 
Grand River Valley ....... 5 112 -- 
BUOUGOOUEE . onv4n0s ds heeded cons 5 84 87% 
Ill Cent Leased Line ...... 4 92 96 
Titineis & Mis Te vcccacve 4 60 68 
Interocsan Tel .ccéciscvese 6 90 8 110 
Jackson, Lansing & Sag... 3% 85 90 
Joliet & Chicago .......... 7 155 165 
Kal Allegan & Gt Rapids.. 5.95130 140 
K C Ft S & Memphis pfd .. 4 60 63% 
K C St L & Chi pfd....... 6 112 130 
“eres 10 275 300 
Cte BE 3 acacsaceresed 82-5205 220 
Louisiana & Mo Riv pfd... 7 140 a= 
Mahoning Coal pfd ........ 5 100 _ 
Manchester & Lawrence....10 225 = 
Mobile & Birmingham pfd. 4 70 oo 
eS 2. Rey 4 70 80 
Morris Canal & Bank ..... 4 64 ~ 
Morris Canal pfd ......... 10 160 170 
BMerrig & TOOK ooscscessece 7 189 183 
Nashville & Decatur ..... ™% 175 185 
Nashua & Lowell ......... 9 200 a 
New London & Northern... 9 180 — 
N Y Brooklyn & M B pfd.. 5 100 110 
New York & Harlem ..... 14 3810 3820 
MY Leek & West ccccccce 5 120 — 
oe eee 8 100 —— 
BIGPtR CRPSTIOS: occcccscccee 7 140 = 
Northern R R of N J..... 4 75 85 
North Pennsylvania ....... 8 190 200 
PORCNWORS TOL kcccdccccess 6 90 98g 
Sn SEEN | adnawcncdbdesvnaes 7 185 190 
Oswego & Syracuse ....... 9 210 225 
Peoria & Bureau Vy....... 8 165 185 
Pitts Bessemer & L E ..... 3 32 35 
Pitts Bessemer & L E pfd. 6 64 70 
Pitts Ft Wayne & Chi ..... 7 166 170 
Pitts McKeesport & Yough. 6 118 122% 
Rensselaer & Saratoga .... 8 185 190 
Rochester & Genesee Vy.. 6 110 §=120 
Rome & Clinton .......... 54% 130 140 
Rome, Water & Ogden ..... 5 115 118 
Rutland & Whitehall ..... 6 132 140 
Saratoga & Schenectady .. 7 160 170 
Second Avenue ............ s — 80 
Sharon Railway .......... 6 108 120 
a eS errr 100 125 


Southwestern R R of Ga.. 5 
Syracuse Gen & Corning.. 34% 88 — 


UN JR & Canal Co ......10 245 247 
Utica & Black River ....... 7 165 170 
Utica Chen & Susq Vy..... 6 138 147% 
Utica Clinton & Bing ..... 8% 68 15 


Valley of New York ...... 5 112 120 
TE, s000086005000008 165 
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PREPAYMENT OF 
DEBENTURES 


The Middlesex 
Banking Co. 


OF MIDDLETOWN, CONNECTICUT 


Will pay par and accrued interest for 
the DEBENTURES of Series D74, due 
October 1, 1908, upon presentation at 
the office of the Company. 








-= Re nee 


HOTEL GRAMATAN 


BRONXVILLE, WESTCHESTER CO., N. Y. 





15 miles from New York. Open all the year. Ex- 
elusive clientele. J.J. LANNIN CO., Proprietors. 






GARDEN CITY HOT 


GARDEN CITY, LONG ISLAND 





18 miles from New York. Open all the year. Ex- 
clusive clientele. J.J. LANNIN CO., Proprietors. 








41st Annual Number 
$10.00 Per Copy 


Ready for 
Immediate Delivery 


The Standard 
Financial 
Reference Work 


With its enlarged Industrial 
Section, the most complete, 
comprehensive and up to 
date that has ever appeared 
in any publication in 
America. 


Poor’s Manual 
For 1908 


as a work of reference sup- 
plies every requirement of 
the financial public. 


Copies will be sent to responsi- 
ble parties for examination at 
the publishers’ expense. 


Send for Descriptive 
Circular 


Poor’s Railroad Manual 
Company 
P. H. Carey, Managing Editor 
71 William St. New York 











A Safe 6'/, of, Investment 


SCHWARZSCHILD 6, 
& SULZBERGER U/o 


Sinking Fund Gold Debentures due June 1st, 1916 
(Practically First Mortgage Bonds) 


Of the total of $6,000,000 debentures issued in 1906, over $500,000 
have been retired within the last two years. 


The $5,476,000 sinking fund debenture bonds are well secured by prop- 
erties valued at $17,327,000, of which $9,490,872 consists of real estate. 


Quick assets, $13,626,258.78. 
CIRCULAR AND PRICE ON APPLICATION 


(New) Corn Exchange 
Bank Building 
Chicago 





Ground Floor 
196 
La Salle Street 


VON FRANTZIUS & CO. 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


STOCKS . BONDS : 


Ask for our Statistical Cards 
on the leading and most promising Industrials and Railroad Stocks. 








GRAIN 








How About Your Surplus 
Mr. Business Man? 


Do You Invest It Intelligently > 


That is even more paramount than making money—to not only keep it, but 
q to force it to earn more profits without clerk hire or expenses. Our proposi- 

tion helps you to the knowledge of selecting safe and profitable investments. 
It also saves you $5.25, which we are willing to give away to get you in the habit 
of reading sane and conservative financial literature. 


Our Great Combination Offer 


The Financial World - ett $4.00 
Cycles of Speculation - -~ - 1.50 
How to Invest Money - - - - 75 


Art of Wall Street Investing - - 1.00 
Earnin -Power of Railroads - - - 2.00 
Thomas Gibson’s 1907 Market Letters - 1.00 

(200-Page Book) aaa 


Total Value $10.25 
ALL THIS FOR $5.00 


This is over $10 unwatered value for less than one half the price, and can 
only be held open while these books last. 








Better get this bargain while you can. Address 


THE FINANCIAL WORLD, - 18 Broadway, New York 














